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ELECTRONIC MEDIA:
Electronic media which members of the public wish to be used during any public comment period should be
submitted to the City Clerk’s Office at least 24 hours prior to the Council meeting at which it is to be shown.

The electronic media will be subject to a virus scan and must be compatible with the City’s existing system. The
media must be labeled with the name of the speaker, the comment period during which the media is to be played
and contact information for the person presenting the media.

The time necessary to present any electronic media is considered part of the maximum time limit provided to
speakers. City staff will queue the electronic information when the public member is called upon to speak. Materials
shown to the Council during the meeting are part of the public record and may be retained by the Clerk.

The City of Escondido is not responsible for the content of any material presented, and the presentation and content
of electronic media shall be subject to the same responsibilities regarding decorum and presentation as are
applicable to live presentations.




June 24, 2015
3:30 P.M. Meeting

Escondido City Council

CALL TO ORDER
ROLL CALL: Diaz, Gallo, Masson, Morasco, Abed
ORAL COMMUNICATIONS

In addition to speaking during particular agenda items, the public may address the Council on any item which
is not on the agenda provided the item is within the subject matter jurisdiction of the City Council. State law
prohibits the Council from discussing or taking action on such items, but the matter may be referred to the City
Manager/staff or scheduled on a subsequent agenda. (Please refer to the back page of the agenda for
instructions.) Speakers are limited to only one opportunity to address the Council under Oral Communications.

CLOSED SESSION: (COUNCIL/SUCCESSOR AGENCY/RRB)

L. CONFERENCE WITH LABOR NEGOTIATOR (Government Code §54957.6)
a. Agency Negotiator: Sheryl Bennett & Clay Phillips
Employee Organization: Escondido City Employee Association:
Administrative/Clerical/Engineering (ACE) Bargaining Unit
b. Agency Negotiator: Sheryl Bennett & Clay Phillips
Employee Organization: Escondido City Employee Association: Supervisory (SUP)
Bargaining Unit
II. CONFERENCE WITH LEGAL COUNSEL-- EXISTING LITIGATION (Government Code
54956.9(d)(1))
Case Name: Stuck in the Rough, LLC. v. City of Escondido, et al.
Case No: 37-2013-00074375-CU-WM-NC
III. CONFERENCE WITH REAL PROPERTY NEGOTIATOR (Government Code §54956.8)
a. Property: 3400 Valley Center Road
City Negotiator: Debra Lundy, Real Property Manager
Negotiating Parties: Charros de el Caballo Park

Under Negotiation: Price and Terms of Agreement



b. Property: 2207 Harmony Grove Road (Por.)
City Negotiator: Debra Lundy, Real Property Manager
Negotiating Parties:  Pacific Harmony Grove Development, LLC, et. al.
Under Negotiation: Price and Terms of Agreement

ADJOURNMENT



June 24, 2015
4:30 P.M. Meeting

Escondido City Council
and as Successor Agency to the CDC

CALL TO ORDER

MOMENT OF REFLECTION:

City Council agendas allow an opportunity for a moment of silence and reflection at the beginning of the evening meeting.
The City does not participate in the selection of speakers for this portion of the agenda, and does not endorse or sanction
any remarks made by individuals during this time. If you wish to be recognized during this portion of the agenda, please
notify the City Clerk in advance.

FLAG SALUTE
ROLL CALL: Diaz, Gallo, Masson, Morasco, Abed

PROCLAMATIONS: Parks and Recreation Month

ORAL COMMUNICATIONS

The public may address the Council on any item that is not on the agenda and that is within the subject matter
jurisdiction of the legislative body. State law prohibits the Council from discussing or taking action on such
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. (Please
refer to the back page of the agenda for instructions.) NOTE: Depending on the number of requests, comments
may be reduced to less than 3 minutes per speaker and limited to a total of 15 minutes. Any remaining speakers
will be heard during Oral Communications at the end of the meeting.



CONSENT CALENDAR

Items on the Consent Calendar are not discussed individually and are approved in a single motion. However,
Council members always have the option to have an item considered separately, either on their own request
or at the request of staff or a member of the public.

1. AFFIDAVITS OF PUBLICATION, MAILING AND POSTING (COUNCIL/SUCCESSOR
AGENCY/RRB)

2. APPROVAL OF WARRANT REGISTER (Council/Successor Agency )

3. APPROVAL OF MINUTES: None Scheduled

4, AUTHORIZATION TO ORDER: MIGRATE TO CALNET 3 STATE CONTRACT -
Request Council approve authorizing the Director of Information Systems to execute an Authorization
to Order to migrate from State Contract CALNET 2 to State Contract CALNET 3 in order to maintain
discount rates for existing and new telecommunications and network services. This Authorization to
Order under CALNET 3 is effective until June 30, 2018, with two optional one-year automatic
extensions.

Staff Recommendation: Approval (Information Systems Department: Mark Becker)
RESOLUTION NO. 2015-113

5. RELOCATION PLAN FOR CYPRESS COVE -
Request Council approve authorizing the adoption of the tenant Relocation Plan for Cypress Cove
located at 260 North Midway Drive and appoint the Director of Community Development, or her
appointed subcommittee, to act as the Hearing Officer/Committee to review formal appeals should any
disagreements arise in the relocation process for the duration of the Project.

Staff Recommendation: Approval (Community Development Department: Barbara Redlitz)
RESOLUTION NO. 2015-118

6. AWARD PURCHASE OF FUELS FOR FISCAL YEAR 2016 -
Request Council approve the purchase of unleaded gasoline and diesel fuel from The SoCo Group, Inc.
in the amount of $1,300,000 utilizing a cooperative purchase agreement with the City of San Diego,
RFP No. 10015195-12-Z, Purchasing Contract No. 46000000984, pursuant to Escondido Municipal Code
Chapter 10 Article 5 section 10-90.

Staff Recommendation: Approval (Public Works Department: Ed Domingue)
RESOLUTION NO. 2015-101

7. FINAL MAP, ESCONDIDO TRACT SUB 12-0014, LOCATED AT 537 NORTH ELM STREET -
Request Council approve the Final Map for Tract SUB 12-00014, a One Lot, 11 Unit Residential
Condominium Subdivision located at 537 North EIm Street and developed by San Diego Habitat for
Humanity.

Staff Recommendation: Approval (Public Works Department/Engineering: Ed Domingue)



10.

11.

12,

13.

AMENDMENT _TO PURCHASE AGREEMENT WITH THE PHAIR COMPANY/PASEO
ESCONDIDO, LLC FOR THE DISPOSITION OF PROPERTY: 1201 EAST WASHINGTON
AVENUE -

Request Council approve authorizing the Real Property Manager and City Clerk to execute an
Amendment to the Purchase Agreement with the Phair Company/Paseo Escondido, LLC, for sale of
1201 East Washington Avenue.

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson)
RESOLUTION NO. 2015-105
LEASE AGREEMENT WITH WICKLINE BEDDING AT 455 NORTH QUINCE STREET -

Request Council approve authorizing the Real Property Manager and City Clerk to execute, on behalf
of the City of Escondido, a Lease Agreement with Wickline Bedding at 455 North Quince Street.

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson)
RESOLUTION NO. 2015-78

BUDGET ADJUSTMENT FOR PROPERTY MANAGEMENT EXPENSES ASSOCIATED WITH THE
DEMOLITION OF HOUSING SUCCESSOR AGENCY ASSET: 509 WEST SECOND AVENUE
(LOPEZ MARKET) -

Request Council approve a budget adjustment to increase the Housing Successor Agency professional
services budget in the amount of $55,000 for property management expenses associated with the
demolition of 509 West Second Avenue.

Staff Recommendation: Approval (City Manager's Office: Joyce Masterson)

FISCAL YEAR 2015-16 DEPARTMENT OF ALCOHOLIC BEVERAGE CONTROL LOCAL LAW
ENFORCEMENT GRANT AND BUDGET ADJUSTMENT -

Request Council approve authorizing the Chief of Police to receive a $54,422 grant award from the
California Department of Alcoholic Beverage Control; authorize the Chief of Police and Police
Department staff to execute contract documents on behalf of the City; and approve budget adjustments
needed to spend grant funds.

Staff Recommendation: Approval (Police Department: Craig Carter)
RESOLUTION NO. 2015-111

FEDERAL BUREAU OF INVESTIGATION - SAN DIEGO INTEGRATED NARCOTIC TASK FORCE
FUNDING -

Request Council approve accepting San Diego Integrated Narcotic Task Force funding from the FBI;
authorize the Chief of Police or his designee to execute agreement documents on behalf of the City;
and authorize future budget adjustments based solely on the increase or decrease of associated
funding.

Staff Recommendation: Approval (Police Department: Craig Carter)

FEDERAL BUREAU OF INVESTIGATION - NORTH COUNTY REGIONAL GANG - SAFE STREETS
TASK FORCE FUNDING -

Request Council approve accepting North County Regional Gang - Safe Street Task Force funding from
the FBI; authorize the Chief of Police or his designee to execute agreement documents on behalf of
the City; and authorize future budget adjustments based solely on the increase or decrease of
associated funding.

Staff Recommendation: Approval (Police Department: Craig Carter)



14.

15.

16.

17.

18.

19.

FEDERAL BUREAU OF INVESTIGATION - SAN DIEGO CHILD EXPLOITATION TASK FORCE
FUNDING -

Request Council approve accepting San Diego Child Exploitation Task Force Funding from the FBI;
authorize the Chief of Police or his designee to execute agreement documents on behalf of the City;
and authorize future budget adjustments based solely on the increase or decrease of associated
funding.

Staff Recommendation: Approval (Police Department: Craig Carter)

UNITED STATES MARSHALS SERVICE - REGIONAL FUGITIVE TASK FORCE FUNDING -
Request Council approve accepting Regional Fugitive Task Force funding from the USMS; authorize
the Chief of Police or his designee to execute agreement documents on behalf of the City; and
authorize future budget adjustments based solely on the increase or decrease of associated funding.

Staff Recommendation: Approval (Police Department: Craig Carter)

CONTRACT FOR A THIRD-PARTY _ADMINISTRATOR TO PROVIDE _CLAIMS
ADMINISTRATION SERVICES FOR THE CITY'S WORKERS' COMPENSATION PROGRAM -
Request Council approve authorizing the Mayor and City Clerk to execute a one-year renewable contract
with AdminSure to provide third-party administrator services for the City of Escondido Workers'
Compensation Program.

Staff Recommendation: Approval (Human Resources Department: Sheryl Bennett)
RESOLUTION NO. 2015-112

BID AWARD FOR WATER METERS -

Request Council approve rejecting Inland Waterworks' bid in the amount of $126,810.90 as
nonresponsive and determine the bid submitted by HD Waterworks in the amount of $160,493.40 to
be the lowest responsive and responsible bid. These water meters will be used for residential,
commercial, new development and replacement installations.

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
RESOLUTION NO. 2015-103

SETTING SPECIAL TAX LEVY FOR COMMUNITY FACILITIES DISTRICT NO. 2006-01
(EUREKA RANCH) -

Request Council approve setting the Special Tax Levy for Community Facilities District No. 2006-01
(Eureka Ranch) for Fiscal Year 2015/16.

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
RESOLUTION NO. 2015-93

SETTING SPECIAL TAX LEVY FOR COMMUNITY FACILITIES DISTRICT NO. 2000-01
(HIDDEN TRAILS) -

Request Council approve setting the Special Tax Levy for Community Facilities District No. 2000-01
(Hidden Trails) for Fiscal Year 2015/16.

Staff Recommendation: Approval (Finance Department: Sheryl Bennett)
RESOLUTION NO. 2015-92



MAINTENANCE AND OPERATIONS BARGAINING UNIT, TEAMSTERS LOCAL 911

MEMORANDUM OF UNDERSTANDING -

Request Council approve a successor Maintenance and Operations Bargaining Unit contract.

Staff Recommendation: Approval (Human Resources Department: Sheryl Bennett)
RESOLUTION NO. 2015-115

CONSENT — RESOLUTIONS AND ORDINANCES (COUNCIL/SUCCESSOR AGENCY/RRB)

The following Resolutions and Ordinances were heard and acted upon by the City Council/Successor
Agency/RRB at a previous City Council/Successor Agency/Mobilehome Rent Review meeting. (The title of
Ordinances listed on the Consent Calendar are deemed to have been read and further reading waived.)

21.

PRELIMINARY, MASTER AND PRECISE DEVELOPMENT PLAN, AND ZONE CHANGE (PHG 14-
0020 AND ENV 15-0004) -
Approved on June 17, 2015 with a vote of 5/0

ORDINANCE NO. 2015-13 (Second Reading and Adoption)

PUBLIC HEARINGS

22.

AMENDMENT TO THE ZONING CODE PERTAINING TO AIR SPACE CONDOMINIUMS AND
COMMUNITY APARTMENTS (AZ 15-0001) -

Request Council approve amending the Escondido Zoning Code pertaining to Article 49 to exempt
condominium permit requirements for new commercial and/or industrial condominiums that otherwise
comply with Subdivision Map Act and city public noticing requirements, increase the contingency fund
for condominium conversion projects, eliminate the contingency fee for new construction, allow for
administrative approval of minor changes to condominium projects on case-by-case basis, and other
minor text revisions for clarity purposes; and approve certifying the environmental determination.

Staff Recommendation: Approval (Community Development Department: Barbara Redlitz)
ORDINANCE NO. 2015-14 (Introduction and First Reading)

CURRENT BUSINESS

23.

RESOLUTION AUTHORIZING APPLICATION FOR CLEAN WATER STATE REVOLVING FUND
LOAN FREQUENT FINANCER STATUS -

Request Council adopt a resolution authorizing an application for Clean Water State Revolving Fund
(SRF) Frequent Financer status for projects included in the Ag Recycled Water and Potable Reuse
Program; and authorize the Director of Utilities to sign and file SRF loan documents on behalf of the
City; approve pledging a revenue stream and designated fund(s) for repayment; and approve the City's
qualification for reimbursement of project costs.

Staff Recommendation: Approval (Utilities Department: Christopher W. McKinney)
RESOLUTION NO. 2015-108



FUTURE AGENDA

24, FUTURE AGENDA -
The purpose of this item is to identify issues presently known to staff or which members of the Council
wish to place on an upcoming City Council agenda. Council comment on these future agenda items is
limited by California Government Code Section 54954.2 to darifying questions, brief announcements,
or requests for factual information in connection with an item when it is discussed.

Staff Recommendation: None (City Clerk's Office: Diane Halverson)

COUNCIL MEMBERS SUBCOMMITTEE REPORTS

CITY MANAGER'’S UPDATE/BRIEFING

The most current information from the City Manager regarding Economic Development, Capital Improvement
Projects, Public Safety and Community Development.

e CITY MANAGER'S UPDATE -

ORAL COMMUNICATIONS

The public may address the Council on any item that is not on the agenda and that is within the subject matter
jurisdiction of the legislative body. State law prohibits the Council from discussing or taking action on such
items, but the matter may be referred to the City Manager/staff or scheduled on a subsequent agenda. Speakers
are limited to only one opportunity to address the Council under Oral Communications.

ADJOURNMENT

UPCOMING MEETING SCHEDULE

Date Day Time Meeting Type Location
July 1 - - No Meeting -
July 8 Wednesday 3:30 & 4:30 p.m. Regular Meeting Council Chambers
July 15 - - No Meeting -
July 22 - - No Meeting




TO ADDRESS THE COUNCIL

The public may address the City Council on any agenda item. Please complete a Speaker’s form and give it to
the City Clerk. Submission of Speaker forms prior to the discussion of an item is highly encouraged.
Comments are generally limited to 3 minutes.

If you wish to speak concerning an item not on the agenda, you may do so under “Oral Communications.”
Please complete a Speaker’s form as noted above.

Nomination forms for Community Awards are available at the Escondido City Clerk’s Office or at
http://www.escondido.org/city-clerks-office.aspx

Handouts for the City Council should be given to the City Clerk. To address the Council, use the podium in
the center of the Chambers, STATE YOUR NAME FOR THE RECORD and speak directly into the microphone.

AGENDA, STAFF REPORTS AND BACK-UP MATERIALS ARE AVAILABLE:

Online at http://www.escondido.org/meeting-agendas.aspx

In the City Clerk’s Office at City Hall

In the Library (239 S. Kalmia) during regular business hours and

Placed in the Council Chambers (See: City Clerk/Minutes Clerk) immediately before and during the
Council meeting.

AVAILABILITY OF SUPPLEMENTAL MATERIALS AFTER AGENDA POSTING: Any supplemental
writings or documents provided to the City Council regarding any item on this agenda will be made available
for public inspection in the City Clerk’s Office located at 201 N. Broadway during normal business hours, or in
the Council Chambers while the meeting is in session.

LIVE BROADCAST

Council meetings are broadcast live on Cox Cable Channel 19 and U-verse Channel 99 — Escondido Gov TV.
They can also be viewed the following Sunday and Monday evenings at 6:00 p.m. on those same channels.
The Council meetings are also available live via the Internet by accessing the City's website at
www.escondido.org, and clicking the “Live Streaming —City Council Meeting now in progress” button on the
home page.

Please turn off all cellular phones and pagers while the meeting is in session.

The City Council is scheduled to meet the first four Wednesdays
of the month at 3:30 in Closed Session and 4:30 in Open Session.
(Verify schedule with City Clerk’s Office)
Members of the Council also sit as the Successor Agency to the CDC, Escondido Joint Powers
Financing Authority and the Mobilehome Rent Review Board.

CITY HALL HOURS OF OPERATION
Monday-Friday 8:00 a.m. to 5:00 p.m.

If you need special assistance to participate in this meeting, please contact our ADA Coordinator at

839-4643. Notification 48 hours prior to the meeting will enable the City to make reasonable
arrangements to ensure accessibility.

Listening devices are available for the hearing impaired — please see the City Clerk.



http://www.escondido.org/city-clerks-office.aspx
http://www.escondido.org/meeting-agendas.aspx
file:///C:/Users/RVAQuestys/Downloads/www.escondido.org
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Date: June 24, 2015

TO: Honorable Mayor and Members of the City Council

FROM: Mark Becker, Director of Information Systems

SUBJECT: Authorization to Order: Migrate to CALNET 3 State Contract

RECOMMENDATION:

It is requested that Council adopt Resolution No. 2015-113 authorizing the Director of Information
Systems to execute an Authorization to Order (ATO) to migrate from State Contract CALNET 2 to
State Contract CALNET 3 in order to maintain discount rates for existing and new
telecommunications and network services. This Authorization to Order under CALNET 3 is effective
until June 30, 2018, with two optional one-year automatic extensions.

FISCAL ANALYSIS:

Funding for telecommunication costs is available in the Telecommunications Internal Services Fund
budget.

PREVIOUS ACTION:

Council approved the migration from CALNET to CALNET 2 on June 20, 2007, by Resolution No.
2007-113 for a five-year term. CALNET 2 has been automatically extended by the State and its
Agencies from 2012 to July 29, 2015.

BACKGROUND:

The City of Escondido currently uses the California Integrated Information Network (CALNET 2)
Contract to purchase monthly telecommunication services at a discounted rate from AT&T.

The existing CALNET 2 Contract will expire on July 29, 2015. The State of California, Office of
Technology Services, developed the CALNET 3 Contract to continue providing discounted
telecommunications and network services through multiple technology providers. Pursuant to the
Contract, any public agency as defined in Government Code Section 11541 is allowed to order
services and products solely set forth in the Contract.

Staff Report - Council



Authorization to Order: Migrate to CALNET 3 State Contract
June 24, 2015
Page 2

To maintain the discounted telecommunication rates offered by the CALNET contracts the City of
Escondido must execute an Authorization to Order (ATO) to migrate from the existing CALNET 2
contract to the new CALNET 3 Contract.

Below are the on-line links to the CALNET 3 Contract and Supporting Documents.

https://ebiznet.att.com/calnetinfoiii/ShowLinks.cfm?urlSectionld=1

https://ebiznet.att.com/calnetinfoiii/ShowLinks.cfm?urlSectionld=2

Respectfully submitted,

MW

Director of Information Systems


https://ebiznet.att.com/calnetinfoiii/ShowLinks.cfm?urlSectionId=1
https://ebiznet.att.com/calnetinfoiii/ShowLinks.cfm?urlSectionId=2

Agenda ltem No.: 4
Date: June 24, 2015

RESOLUTION NO. 2015-113
A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF ESCONDIDO, CALIFORNIA,
AUTHORIZING  THE DIRECTOR OF
INFORMATION SYSTEMS TO EXECUTE ON
BEHALF OF THE CITY AN AUTHORIZATION
TO MIGRATE EXISTING SERVICES AND
ORDER NEW TELECOMMUNICATIONS AND
NETWORK  SERVICES UNDER THE
CALIFORNIA INTEGRATED INFORMATION
NETWORK (CALNET) 3 CONTRACT
WHEREAS, the City of Escondido currently uses the California Integrated
Information Network (CALNET 2) Contract to purchase telecommunication and network
services at a discounted rate; and
WHEREAS, the CALNET 2 contract will expire July 29, 2015; and
WHEREAS, multiple technology providers, including AT&T, and the State of
California, Department of General Services, have entered in a new contract for
discounted services, the California Integrated Information Network (CALNET) 3; and
WHEREAS, CALNET 3 will continue to offer discounted telecommunication
rates, the City of Escondido must execute an Authorization to Order under the new
CALNET 3 contract and terms, ending June 30 2018, with two optional one-year
extensions; and
WHEREAS, this City Council desires at this time and deems it to be in the best
public interest to approve the Authorization to Order with AT&T and other technology
providers under the terms stated therein;
NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of

Escondido, California:

1. That the above recitations are true.



2. That the City Council accept the recommendation of the Information
Systems Director.

3. That the Director of Information Systems and City Clerk are hereby
authorized to execute, on behalf of the City, the Authorization to Order for
telecommunication services for CALNET 3. A copy of the Authorization to Order is

attached as Exhibit “A” and incorporated by this reference.



Resolution No. 2015-113
. 4 Exhibit “A"
N Page 1 of §

ATTACHMENT 4 — AUTHORIZATION TO ORDER (ATO)
AUTHORIZATION TO ORDER UNDER STATE CONTRACT

AT&T and the State of California ("State") have entered into a Contract for CALNET 3 Statewide
Contract A (SWC-A), C3-A-12-10-TS-01, for the following Subcategories and terms. The State
may, at its sole option, elect to extend the Contract term for up to the number of additional
periods of one (1) year each as indicated below.

1 year
Optional

Subcategory Contract Award Contract End Extensions
1.1 Dedicated Transport November 15, 2013 June 30, 2018

1.2 MPLS, VPN and Converged November 15, 2013 June 30, 2018

VolP

1.3 Standalone VolP November 15, 2013 June 30, 2018 2

1.4 Long Distance Calling November 15, 2013 June 30, 2018 2

1.5 Toll-Free Calling November 15, 2013 June 30, 2018 2

1.8 Legacy Telecommunications November 15, 2013 June 30, 2017 3

Pursuant to the Contract, which is incorporated herein by reference, any public agency, as
defined in Government Code section 11541, is allowed to order services and products
("Services") solely as set forth in the Contract.

A non-State public Entity (herein "Non-State Entity") shall also be required to complete and
submit this Authorization to Order (ATO) Under State Contract prior to ordering Services. A
description of the Service(s), applicable rates and charges and the specific terms and conditions
under which the Service(s) will be provided to a Non-State Entity are fully set forth in the
Contract. Access to the Contract is available at http://marketing.dts.ca.gov/calnet3/ .

[ Insert Non-State Entity Name here | ("Non-State Entity") desires to order Service(s), and
Contractor agrees to provide such Service(s), as identified in the State of California,
Telecommunications Service Request (Form. 20), pursuant to the terms and conditions and rates
contained in the Contract.

E-Rate Customers

Only complete if applying for E-Rate funding:

_Insert Non-State Entity Name here | intends to seek Universal Service Funding (E-Rate) for
eligible services provided under this ATO.

The Service(s) ordered under this ATO shall commence on| Insert month, day, year
Date”). Upon the Service Date, this ATO supersedes and replaces any applicable serving
arrangements between Contractor and Non-State Agency for the Service(s) being ordered
under this ATO.




Resolution No. 2015-113
Exhibit “A”
Page 2 of 5 .

ATTACHMENT 4 - AUTHORIZATION TO ORDER (ATO)

This ATO shall become effective upon execution by Non-State Entity, Contractor, and the Office
of Technology Services, Statewide Telecommunications and Network Division (OTech/STND).
No Service(s) shall be ordered by Non-State Entity or provided by Contractor until this ATO has
been executed by both parties and approved by OTech/STND.

By executing this ATO, Non-State Entity agrees to subscribe to the selected services, and
Contractor agrees to provide selected services, in accordance with the terms and conditions of
this ATO and the Contract. Upon execution of this ATO by Non-State Entity and Contractor,
Contractor shall deliver this ATO to OTech/STND for review and approval. The State may, at its
sole discretion, revoke any applicable previously approved ATO.

The OTech/STND will provide Contract management and oversight, and upon request by the
Non-State Entity or Contractor, will advocate resolving any Contract service issues. The ATO,
and any resulting Form 20, is a Contract between the Non-State Entity and the Contractor. The
State will not represent the Non-State Entity in resolution of litigated disputes between the
parties.

Non-State Entity may terminate this ATO, for specific Service(s) or in total, prior to termination of
the Contract, by providing the Contractor with thirty (30) calendar days’ of written notice of
cancellation. This ATO shall not exceed the term of the CALNET 3 Contract.

Non-State Entity, upon execution of this ATO, certifies that Non-State Entity understands that
Contractor and the State may, from time to time and without Non-State Entity’s consent, amend
the terms and conditions of the Contract thereby affecting the terms of service Non-State Entity
receives from Contractor.

Non-State Entity, upon execution of this ATO, certifies that it has reviewed the terms and
conditions, including the rates and charges, of the Contract.

Non-State Entity, upon execution of this ATO, certifies the Non-State Entity understands that
billing invoices for Service(s) subscribed to under the Contract are subject to review and/or audit
by the State, pursuant to provisions of the Contract.

All Service(s) ordered under this ATO will be submitted using the Form 20, signed by the Non-
State Entity's authorized signatory. Any additions or deletions to Service(s) shall likewise be
accomplished by submission of a Form 20, noting changes. The Non-State Entity understands
that Form 20s are subject to review by the CALNET 3 CMO to ensure contract compliance.

Non-State Entity, upon execution of this ATO, certifies the Non-State Entity understands that the
Contractor shall provide CALNET 3 CMO all data, reports, and access to frouble tickets for
Service(s) subscribed to under the Contract, pursuant to provisions of the Contract.

Non-State Entity may, by placing Service orders issued by its duly authorized representative with
Contractor, order any of the Service(s) listed in the Contract and selected below. Contractor shall
bill Non-State Entity, and Non-State Entity shall pay Contractor according to the terms and
conditions and rates set forth in the Contract for such Service(s).



Resolution No. 2015-113
Exhibit “A”
Page 3 of 5

ATTACHMENT 4 — AUTHORIZATION TO ORDER (ATC)

Whenever any notice or demand is given under this Contract to Contractor or Non-State Entity,
the notice shall be in writing and addressed to the following:

Non-State Entity:

Atin:

Contractor:

AT&T

2700 Watt Avenue, Room 1213
Sacramento, CA 95821

Attn: Contract Program Manager

Notices delivered by overnight courier service shall be deemed delivered on the day following
mailing. Notices mailed by U.S. Mail, postage prepaid, registered or certified with return receipt
requested, shall be deemed delivered five (5) State business days after mailing. Notices
delivered by any other method shall be deemed given upon receipt.

IN WITNESS WHEREQF, the parties hereto have caused this ATO to be executed on the date
shown below by their respective duly authorized representatives:

NON-STATE ENTITY

CONTRACTOR

By: Authorized Signature

By: Authorized Signature

Printed Name and Title of Person Signing

Printed Name and Title of Person Signing

Date Signed:

Date Signed:

Approved By
State of California

Department of Technology,

Statewide Telecommunications and Network Division

By: Authorized Signature

Printed Name and Title of Person Signing

Date Signed:




ATTACHMENT 4 — AUTHORIZATION TO ORDER (ATO)

Select services for

Resolution No. 2015-113
Exhibit “A”
Page 4 of 5

AT&T C3-A-12-10-TS-01

Selected Services

Dedicated Transport
Subcategory 1.1

Customer Initials

Carrier DS0 Service

Carrier DS1 Service

Carrier D83 Service

ISDN Primary Rate Interface Service

Extended Demarcation Wiring Service

OOy OOy o

Services Related Hourly Support

Selected Services

Multi-Protocol Label Switching (MPLS)
Subcategory 1.2

Customer Initials

MPLS Port Transport Speed Service

MPLS Port & Access Bundled Transport Speed Service

MPLS Port, Access & Router Bundled Transport Speed
Service

MPLS Port, Access & Router Bundied On-Net Transport
Speed Service

MPLS Port, Access & Router Bundled Off-Net Transport
Speed Service

MPLS Port, Access & Router Bundled Ethemet On-Net
Transport Speed Service

MPLS Port, Access & Router Bundled Ethernet Off-Net
Transport Speed Service

Converged VoiP Service

Converged Voice Mail Service

Audio Conferencing Service

Session Initiated Protocol (SIP) Trunking Service

Extended Demarcation Wiring Services

OooOoooOooojayo|onog

Services Related Hourly Support

Selected Services

Standalone Voice over internet Protocol (VolP)
Subcategory 1.3

Customer Initials

Standalone VolIP Service

VoIP Voice Mail Service

Audio Conferencing Service

Extended Demarcation Wiring Services

OOoOoOn

Services Related Hourly Support




ATTACHMENT 4 ~ AUTHORIZATION TO ORDER (ATO)

Resolution No. 2615-‘113 :
Exhibit “A” '
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Selected Services

Long Distance Calling
Subcategory 1.4

Customer Initials

Long Distance Network Access Transport Service

Long Distance Domestic Calling Service

Long Distance International Calling Service

Calling Cards

Operator Services

Audio Conferencing Service

Extended Demarcation Wiring Services

Services Related Hourly Support

ol | [ [} ] I} f ) ]

Selected Services

Toll Free Calling
Subcategory 1.5

Customer Initials

Toll Free Network Access Transport Service

Toll Free Domestic Service

international Toll Free Service

Extended Demarcation Wiring Services

Services Related Hourly Support

Selected Services

Legacy Telecommunications
Subcategory 1.6

Customer Initials

Business Access Line Service

Central Office Exchange Service

Central Office Trunk Service

Intre-LATA Calling

Locally Based Automatic Call Distributor (ACD)

Voice Mail Services

Analog Service

ISDN Basic Rate Interface (BRI} Service

Frame Relay Service

Asynchronous Transfer Mode (ATM) Service

Extended Demarcation Wiring Services

Station Wiring

] ] oo o o o o ] o

Services Related Hourly Support
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council
FROM: Barbara Redlitz, Director of Community Development

SUBJECT: Relocation Plan for the Cypress Cove (Case Number: 0873-01-23)

RECOMMENDATION:

Approve Resolution 2015-118 authorizing the adoption of the attached tenant Relocation Plan
(“Plan”) for the Cypress Cove (“Project”) located at 260 North Midway Drive; and appoint the Director
of Community Development, or her appointed subcommittee, to act as the Hearing Officer/Committee
to review formal appeals should any disagreements arise in the relocation process for the duration of
the Project.

FISCAL ANALYSIS:

There will be no impact on the General Fund. Federal Home Investment Partnership (HOME) funds
must be spent on affordable housing.

CORRELATION TO THE CITY COUNCIL ACTION PLAN:

This item relates to the Council's Action Plan regarding Neighborhood improvement.

PREVIOUS ACTION:

On August 7, 2014, the Housing Division released a Request for Proposals (RFP) inviting for-profit,
non-profit and Community Housing Development Organizations (CHDOs) to submit requests for
funding for the provision of affordable rental housing or first-time homebuyer opportunities through the
rehabilitation of blighted properties or acquisition of long-term affordability covenants.

On October 22, 2014, City Council adopted City Council Resolution No. 2014-154 authorizing a
conditional commitment of federal HOME funds in an amount not to exceed $1,000,000 to
Community HousingWorks (CHW) for the acquisition and rehabilitation of 10 units within a 200-unit
affordable multi-family rental development located at 260 North Midway Drive, Escondido.

On February 4, 2015, City Council adopted City Council Resolution No. 2015-03R approving the

issuance of Multifamily Housing Revenue Bonds by California Statewide Communities Development
Authority (CSCDA) in an amount not to exceed $35,000,000 for the Project.

Staff Report - Council



Relocation Plan for the Crossings at Cypress Cove (Case Number: 0873-01-23)
June 24, 2015
Page 2

BACKGROUND:

CHW will rehabilitate the property, including interior improvements, a new roof and significant
improvements to the site. The Project will provide the City with 198 units of preserved affordable
housing to households whose incomes are at or below 50 and 60% of the Area Median Income for 55
years.

The Project requires adoption of a Relocation Plan (Plan) because HOME funds are used to acquire
and rehabilitate the property. As the subject property has an existing California Tax Credit Allocation
Committee (CTCAC) regulatory agreement, no permanent relocation is anticipated, based upon the
IRS guidance. The Plan is designed to protect displaced residential tenants who will be temporarily
displaced while their unit is under renovation. Relocation law requires the City to: 1) have an adopted
Plan in place prior to the undertaking of any displacing activity; 2) provide for an appeals process; and
3) monitor the Plan for compliance for the duration of the project. This Plan provides: (1) preliminary
needs assessment of the occupants, (2) a study of the available temporary replacement housing; and
(3) and overview of CHW's relocation program.

The Plan is included as Exhibit A to this staff report and was prepared in accordance with the Federal
Uniform Relocation Assistance and Real Property Acquisition for Federal and Federally Assisted
Programs (URA) and implementing guidelines to ensure that displaced residents receive all
appropriate relocation assistance and benefits

An overview of CHW’s relocation program.

Laurin Associates, a Division of Raney Planning and Management, Inc. (Laurin), specialists in federal
and state relocation requirements, was hired to develop and implement the relocation activities for the
Project. Laurin released the required General Information Notice (GIN) advising the potential for
tenant relocation benefits to all households in January 2015. Tenants who applied for residency after
the GIN received a Prospective Tenant Notice (PTN) to let them know of the renovation plans. Prior
to the start of renovations, onsite tenant meetings will be held to describe the renovations, explain the
temporary relocation processes, expectations, and to answer tenant questions.

Due to the scope of rehabilitation work, residents will be required to temporarily vacate their units for
two or six nights. Tenants will be interviewed and will have the choice of staying with family or friends
or in a hotel room at the nearby hotel secured for them. If they choose to stay at the hotel, a room will
be reserved and paid directly for them. They will also receive $20 per person per night for the food
allowance. The hotel will provide breakfast. If they choose friends or family, they will not be provided
a hotel. They will be provided $100 per night plus $20 per person per night for food allowance. In
addition, reasonable out of pocket expenses incurred in connection with the temporary relocation may
be reimbursable.



Relocation Plan for the Crossings at Cypress Cove (Case Number: 0873-01-23)
June 24, 2015
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CHW has received tax credit and bond approvals and anticipates closing on all financing in August.
All residents are eligible to stay at the property, tenants will be issued a Notice of Non Displacement.
At least 30 days prior to renovations, a Notice of Temporary Relocation Assistance will be provided.
Construction is expected to begin in August 2015 and be completed in July 2015.

Relocation regulations also require that there be an available appeals process for the residents that
are displaced. Staff recommends that the Director of Community Development be named as the
appeals officer who may, at her discretion, form an appeals committee to review any disagreements
that may arise in the relocation process. The budget to cover the permanent relocation, temporary
relocation, professional relocation consulting services, professional income certifications, and a
contingency is $149,060; this amount is within the scope anticipated by CHW'’s budget. The
contingency is necessary because the tenant certifications are not completed. Relocation costs may
be paid out of either the City funds or the tax-exempt bonds proceeds.

Respectfully submitted,

Barbara Redlitz Karen Youel
Director of Community Development Management Analyst
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RELOCATION PLAN
Cypress Cove
March 2015

INTRODUCTION

Community Housing Works (CHW) is submitting an application to renovate an affordable
multifamily housing complex in Escondido, CA. Cypress Cove is a 200 unit general occupancy
affordable housing complex located at 260 North Midway Drive in Escondido. Funding sources
for the project include equity from 4% tax credits, tax-exempt bonds, and HOME funding.
Renovations are expected to take place June 2015 — June 2016.

Project financing includes HOME funding; therefore, the Uniform Relocation Assistance and
Real Property Acquisition for Federal and Federally Assisted Programs (URA), is applicable.
This Relocation Plan was prepared in accordance with the requirements of URA. The
preparation of a relocation plan fulfills an important administrative requirement, but does not, by
itself, imply a commitment to proceed with any proposed project.

This report is being prepared to provide the funding sources and the public with a preliminary
report of the actions, costs, and resources that will be needed to temporarily relocate tenants
residing at Cypress Cove. Because the subject property has an existing CTCAC regulatory
agreement, no permanent relocation is anticipated, based upon the following IRS guidance:

Households determined to be income-qualified for purposes of IRC$42 credit
during the 15-year compliance period are concurrently income-qualified
households for purposes of the +30-year extended use agreement. As a resull,
any household determined to be income qualified at the time of initial move-in for
purpose of the extended use agreement is a qualified low-income household for
any subsequent allocation of IRC$42 credit.

Due to the scope of rehabilitation work and the concern for each tenant’s health, safety, and
welfare, the remaining residents will be required to vacate their unit temporarily either for two
nights or for six nights.
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Project Location/Description

Cypress Cove is an existing 200 unit affordable multifamily housing project serving general
occupancy households and is located at 260 North Midway Drive, Escondido, San Diego
County. The proposed project targets households with incomes and rents up to 60 percent of
AMI. The complex was originally built in 1977 and rehabilitated in 2002.

The complex includes 27 two-story residential buildings consisting of 50 one-bedroom, one bath
units with 700 square feet, 50 two-bedroom, one bath units with 880 square feet, 50 two-
bedroom, one and one half bath units with 950 square feet, and 50 three-bedroom, two bath units
with 1,150 square feet. Two of the two-bedroom units are designated for onsite managers. Site
amenities include onsite management, carports, a swimming pool, and a laundry room. Unit
amenities include central heat and air, carpet, stove/oven, ceiling fan, patio/balcony and
refrigerator.

The complex has one vacant unit, which is being filled. Units will not be kept vacant. Estimated
construction costs are approximately $30,000 per unit and include:

Repair concrete

Upgrade landscaping

New roofing

New siding and fascia repair
Exterior paint
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Asphalt repairs and resurfacing

Plumbing and Electrical repairs as needed
Replace water heaters

New windows

New blinds

Some kitchen and bath cabinet replacements, along with countertops and faucets
Some dishwasher replacement

Some range hood replacement

New bathroom mirrors

Upgrade bathroom fans

New toilets

Replace all lighting fixtures
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DRAFT RELOCATION PLAN

The Project Map:

Projected Dates of Displacement:

No relocation will take place before all funding sources have been approved,
construction financing closed, and all required noticing has been issued.
Renovations are expected to take place August 2015 — July 2016.

Aggregate Relocation Needs/How Needs Will Be Met:

a. Aggregate Relocation Needs: New funding for the project will include
tax-exempt bonds, 4% low income housing tax credits, and HOME
through the City of Escondido. No permanent relocation is anticipated.
The remaining households will need to be away from their home
temporarily.

b. Method of Notification: The General Information Notice (GIN) was
provided to all households in January 2015. Tenants who applied for
residency after the GIN received a Prospective Tenant Notice (PTN) to let
them know of the renovation plans. The GIN and the PTN are available in
Spanish and all future notices will be provided in the language of the head
of household. Please see Attachment 1 for a copy of the GIN and
Attachment 2 for a copy of the PTN,
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Prior to the start of renovations in June, onsite tenant meetings will be held
to describe the renovations, explain the temporary relocation processes,
expectations, and to answer tenant questions.

The Relocation Specialist will maintain copies of all notices issued to
tenants and the manner in which they were delivered in the tenant’s file.
All notices are available to the City of Escondido staff.

Temporary Relocation:

Due to the scope of rehabilitation work and the concern for each tenant’s health,
safety, and welfare, residents will be required to vacate their unit temporarily. Of
the 200 units, 120 will need to be vacated for two nights while work is completed
(5-8 units at a time) and 80 will need to be vacated for six nights (5-8 units at a
time).

Temporary Replacement Housing

120 households (5-8 units at a time) will need to vacate their home for two nights.
80 households (5-8 units at a time) will need to vacate their home for six nights
(out on a Sunday and back on a Saturday). Tenants will be interviewed and will
have the choice of staying with family or friends or in a hotel room at the nearby
hotel secured for them. Tenant choices will be documented and will be available
to the City of Escondido. If they choose to stay at the hotel, a room will be
reserved and paid directly for them. They will also receive $20 per person per
night for the food allowance. The hotel will provide breakfast. If they choose
friends or family, they will not be provided a hotel. They will be provided $100
per night plus $20 per person per night for food allowance. In addition,
reasonable out of pocket expenses incurred in connection with the temporary
relocation may be reimbursable. Receipts will be required. Nearby hotels have
been researched. CHW will likely coordinate with a hotel within 5 miles of the
site and that offers breakfast, wifi, and a pool. Tenants will continue to pay their
normal rent and utilities at their current home.

Tenants will likely need to pack and move personal belongings from the kitchen
and bathroom. CHW will provide packing materials and instructions. Assistance
will be available for those in need of it.

Noticing

A Notice of Non Displacement will be issued to all tenants who qualify to remain
at the subject property. This notice advises the tenant that they are eligible to
remain at the property, that they may be temporarily relocated during the
rehabilitation of the property, and that if they choose to move for their own
reasons, they will not be eligible for relocation benefits.

At least 30 days prior to renovations, a Notice of Temporary Relocation
Assistance will be provided to advise tenants, provide dates, times, expectations,
packing instructions, and identify assistance to be provided including hotel

5
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location. The onsite property manager will personally deliver the notices to each
household; each household will receive a copy of the notice and a second copy
will be placed in the tenant’s file.

Seven days before any temporary displacement, tenants will receive a reminder
notice that will summarize the information contained in the 30 day notice.
Finally, the night before any temporary displacement, the resident manager will
visit each of the tenants to ensure that they are properly packed and ready for the
renovation of their units.

Copies of all notices issued to tenants and the manner in which they were
delivered will be maintained by the Relocation Specialist in the tenants’ files and

are available to the City of Escondido staff.

Advisory Services:

The Relocation Specialist will be available to provide advisory services to the
residents throughout the relocation process. Advisory services may include:
meeting with each household individually and in group meetings; explaining the
relocation process; providing notices and packing instructions. Relocation staff
will be available to answer questions and address issues.

Laurin Associates will work closely with onsite management during the
temporary relocation process. Tenants with special needs will be assisted as

needed.

Cost Estimate and Sources:

The total estimated cost for relocation is $149,060. The estimated calculations are
outlined below.

The contractor plans to renovate each unit over a 5-7 day period and plans to
work on 5-8 units at a time. Tenants of 120 of the units will return to their homes
after two nights away. Tenants of 80 of the units will return to their homes after
six nights.
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Cypress Cove Relocation Cost Estimate
March 2015
Units Cost Total

Kitchen & Bathroom Packing Material 200 | $25 $5,000
2 Night Hotel ($100/night) 120 | $200 |  $24,000
2 Night Meal Stipend ($20/day/ person) 120 | $160 $19,200
6 Night Hotel ($100/night) 80 | $600 $48,000
6 Night Meal Stipend ($20/day/person) 80 | 5480 $38,400
30 percent contingency $14,460
Total $149,060

Assumes 200 tenant occupied units
Assumes all households have four persons.

Assumes residents will be responsible for pre packing and unpacking their

belongings.

Tenant Participation:

A tenant meeting will be scheduled before renovations take place. Written

information will be provided to tenants explaining the timing of the project.
Additional tenant meetings will be held as needed; translators will be available as
needed.

Tenants of Cypress Cove are encouraged to voice their concerns and provide
input on the contents of the Relocation Plan by responding during the 30-day
review period. The Resident Manager will hand deliver a notice of the
availability of the Relocation Plan and copies of the plan will be made available to
interested tenants.

Upon request, tenants shall be provided timely and full access to all non-
confidential documents relevant to the relocation.

Relocation Office Operation Procedures:

All mail and telephone contact with residents will take place from Laurin
Associates, a division of Raney Planning & Management, offices located at 1501
sports Drive, Sacramento, CA 95834. Correspondence should be sent to the
attention of Suzanne Gottier, who is also available at (800) 424-1193. The
services of the Resident Manager will also be available to assist the residents.
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CONCLUSION

A copy of this Relocation Plan will be submitted to the City of Escondido for review and
comment prior to release to the tenants. Following their review, notice of the availability of the
Relocation Plan will be given to all households of Cypress Cove. Any comments received by
tenants will be included as an addendum.



MOVE-IN NOTICE
CYPRESS COVE APARTMENTS

In October 2014, Community Housing Works submitted an application to the City of
Escondido for financial assistance under a program funded by the Department of Housing
and Urban Development (HUD). The proposed project involves rehabilitation of the
property located at 260 N. Midway Drive in Escondido. Because Federal funds are planned
for use in this project, the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970, as amended (URA) [and/or section 104(d) of the Housing and
Community Development Act of 1974, as amended] may apply to persons in occupancy at
the time the application was submitted for HUD funding. However, if you choose to
occupy this property subsequent to the application for federal financial assistance, as a new
tenant you will not be eligible for relocation payments or assistance under the URA [and/or
section 104(d)].

This notice is to inform you of the following information before you enter into any
lease agreement and/or occupy the property located at the above address:

You may be displaced by the project.

You may be required to relocate temporarily.

You may be subject to a rent increase.

You will not be entitled to any relocation payments or assistance
provided under the URA [and/or section 104(d)]. If you have to
move or your rent is increased as a result of the above project, you
will not be reimbursed for any such rent increase or for any costs or
expenses you incur in connection with a move as a result of the
project.

> & & o

Please read this notification carefully prior to signing a rental agreement and moving into
the Cypress Cove Apartments. If you should have any questions about this notice, please
contact the Relocation Specialist, Suzanne Gottier at (800) 424-1193 or (916) 372-6100.
Once you have read and have understood this notice, please sign the statement below if you
still desire to lease the unit.

F % k ok ok ok s ok ok ok ok ok ok ok ok %k ok ok ok ok sk sk ok ok ok %k ok sk ok ok ok %k

I have read the above information and understand the conditions under which I am moving
into this project.

Print Name of Tenant(s) Address and Unit

Tenant(s) Signature Date



www.raneymanagement.com
I a l \ N E Y Northern California
1501 Sports Drive
- PLANNING & MANAGEMENT, INC. Sacramento. CA 95834

Tel: 800.424.1193 Fax 916.419.6108
Tel: 916.372.6100

January 26, 2015

Cypress Cove Tenant
260 N. Midway Drive
Escondido, CA 92027

General Information Notice — Residential Tenant
Important — Do Not Destroy

Dear Tenant:

The City of Escondido and Community Housing Works is interested in rehabilitating the
property you currently occupy at 260 N. Midway Drive in Esondido. The City has received
funding assistance from the U.S. Department of Housing and Urban Development (HUD) under
the HOME program to assist with the renovations.

The purpose of this notice is to inform you that you may be displaced as a result of the proposed
project. This notice also serves to inform you of your potential rights as a displaced person
under a federal law known as the Uniform Relocation Assistance and Real Property Acquisition
Policies Act (URA). You may be eligible for relocation assistance and payments under the
URA, if the proposed project receives HUD funding and if you are displaced as a result of
acquisition or rehabilitation of the project.

e This is not a notice to vacate the premises.
e This is not a notice of relocation eligibility.

If you are determined to be eligible for relocation assistance in the future, you may be eligible
for: 1) Relocation advisory services including help to you find another place to live; 2) At least
90 days advance written notice of the date you will be required to move; 3) Payment for your
moving expenses; and 4) Replacement housing payments to enable you to rent, or if you prefer
to purchase a comparable replacement home. You will also have the right to appeal the
agency’s determination, if you feel that your application for assistance was not properly
considered. The enclosed HUD brochure, "Relocation Assistance To Tenants Displaced From
Their Homes" provides an explanation of this assistance and other helpful information.

(NOTE: Pursuant to Public Law 105-117, aliens not lawfully present in the United States
are not eligible for relocation assistance, unless such ineligibility would result in exceptional
hardship to a qualifying spouse, parent, or child. All persons seeking relocation assistance

LAURIN ASSOCIATES



will be required to certify that they are a United States citizen or national, or an alien
lawfully present in the United States.)

Please be advised that you should continue to pay your rent and meet any other obligations as
specified in your lease agreement. Failure to do so may be cause for eviction. If you choose to
move or if you are evicted prior to receiving a formal notice of relocation eligibility you will not
be eligible to receive relocation assistance. It is important for you to contact us before making
any moving plans.

Again, this is not a notice to vacate the premises and does not establish your eligibility for
relocation payments or assistance at this time. [f you are determined to be displaced and are
required to vacate the premises in the future, you will be informed in writing. In the event the
proposed project does not proceed or if you are determined not to be displaced, you will also be
notified in writing.

Please keep a copy of this GIN for your records. Do not throw it away.

If you have any questions about this notice or the proposed project, please contact the Relocation
Specialist for Cypress Cove at (800) 424-1193. If you do not speak English, please let us know
at the beginning of the call and provide your language preference, phone number with area code,
name, and unit number and we will call you back with an interpreter.

Suzanne Gottier, Relocation Specialist

I certify that I have received a copy of this letter and the Relocation Brochure for my files
and I understand the contents.

Print Name Unit
Signature Date
Enclosure: Relocation Brochure

LAURIN ASSOCIATES



Agenda ltem No.: 5
Date: June 24, 2015

RESOLUTION NO. 2015-118

A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF ESCONDIDO, CALIFORNIA,
ADOPTING A RELOCATION PLAN FOR THE
CYPRESS COVE

(260 N Midway, Escondido, California)
File Number: 0873-01-23

WHEREAS, on October 22, 2014, City Council for the City of Escondido (the
“City”) adopted Resolution No. 2014-154 authorizing a conditional commitment of
federal HOME funds in an amdunt not to exceed $1,000,000 to Community
HousingWorks for the acquisition and rehabilitation of a 200-unit affordable multi-family
rental development, Cypress Cove, located at 260 N Midway, Escondido (the “Project”);

and

WHEREAS, commitment of HOME funds to the Project requires adoption by the
City, as an involved public agency, of a Relocation Plan (the “Plan”) to protect displaced

residential tenants; and

WHEREAS, the Plan was prepared in accordance with Federal law — The Uniform
Relocation Assistance and Real Property Acquisition Policies Act of 1970, as amended

(the “URA"); and

WHEREAS, Laurin Associates, a Division of Raney Planning and Management,
Inc. prepared the Plan for Community HousingWork’'s proposed redevelopment

activities and for adoption by the City; and

WHEREAS, relocation law requires the City to: 1) have an adopted Plan in place

prior to the undertaking of any displacing activity; 2) provide for an appeals process;



and 3) monitor the Plan for compliance for the duration of the project.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of

Escondido, California, as follows:
1. That the above recitations are true.

2. The City Council appoints the Director of Community Development or her
appointed subcommittee, to act as the Hearing Officer/Committee to review formal

appeals for the duration of the Project.

3. The City Council hereby approves the Relocation Plan for the Project as

prepared by Laurin Associates for Community HousingWorks.
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Date: June 24, 2015

TO: Honorable Mayor and Members of the City Council

FROM: Edward N. Domingue, Public Works Director/City Engineer
Joseph Goulart, Fleet Maintenance Supermtendent

SUBJECT: Award Purchase of Fuels for Fiscal Year 2016

RECOMMENDATION:

It is requested that Council adopt Resolution No. 2015-101 and approve the purchase of unleaded
gasoline and diesel fuel from The SoCo Group, Inc. in the amount of $1,300,000 utilizing a
cooperative purchase agreement with the City of San Diego, RFP No. 10015195-12-Z, Purchasing
Contract No. 46000000984, pursuant to Escondido Municipal Code Chapter 10 Article 5 section 10-
90.

FISCAL ANALYSIS:

Sufficient funds have already been approved in fiscal year 2015/16 Fleet Services operating budget in
account number 5111-653-715 for unleaded gasoline in the amount of $1,000,000 and account
number 5113-653-715 for diesel fuel in the amount of $300,000.

PREVIOUS ACTION:

N/A

BACKGROUND:

Fleet Services would like to purchase unleaded gasoline and diesel fuel from The SoCo Group Inc.
through a cooperative purchase agreement with the City of San Diego and other public agencies
throughout the County. The SoCo Group has won the City of San Diego bid for the last several years
and has provided exceptional customer service the City of Escondido. Fleet Services will use funds in
account 5111-653-715 for unleaded gasoline, and 5113-653-715 for diesel fuel, previously approved
in the fiscal year 2015/16 budget.

Staff Report - Council



Award Purchase of Fuels for Fiscal Year 2016

June 24, 2015
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HISTORY OF FUEL PURCHASE FOR IN-HOUSE FUELING STATIONS:

Unleaded Gasoline

Fiscal Year Budgeted Spent Balance Gal. Delivered  Min/Max/$/Gal  Average
2009-10 $945,000 $675,460 $269,540 266,564  $2.29-$2.78 $ 253
2010-11 $930,000 $778,600 $151,400 248,361 $2.55 - $3.90 $ 313
2011-12 $1,267,210 $917.,477 $349,733 270,575 $3.04 - $4.07 $ 3.39
2012-13 $1,216,975 $936,571 $280,404 266,495 $3.05 - $4.31 $ 3.51
2013-14 $1,200,000 $996,682 $203,318 286,642 $3.05 - $3.76 $ 3.46

2014-15 as of
06/01/2015 $1,000,000 $668,421 $331,579 240,451 $1.89 ~ $3.66 $ 2.78

Diesel Fuel

Fiscal Year Budgeted Spent Balance  Gal. Delivered  Min/Max/$/Gal  Average
2009-10 $250,000 $182,410 $67,590 69,160 $2.26 - $3.16 $ 264
2010-11 $225,000 $222 185 $2,815 67,215 $2.52 - $4.27 $ 3.31
2011-12 $272,000 $255,417 $16,583 67,329 $2.27 - $4.38 $ 379
2012-13 $244 315 $279,603 -$35,288 75,355 $3.44 - $4.28 $ 3.71
2013-14 $350,000 $254,873 $95,127 67,178 $3.53 - $4.03 $ 379

2014-15 as of
06/01/2015 $300,000 $202,113 $97,887 65,193 $2.34 - $3.78 $ 3.04
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HISTORY OF TOTAL FUEL USE:

Gasoline Charged to Departments in Gallons (Includes Credit Card Transactions)

Dept. # Dept. Name FY 09-10 FY 10-11 | FY 11-12 | FY 1213 FY 13-14 *FY 14-15
004 City Clerk 166 47 76 108 94 77
024 Risk Management 57 82 66 119 71 52
031 Information Systems 175 151 193 162 114 98
102 Recreation 434 541 425 957 794 651
103 Parks 7,615 8,171 10,478 12,011 12,087 10,025
104 Library 327 259 97 117 164 78
109 CDBG Admin 380 395 263 282 442 113
200 Planning 1,133 41 71 76 33 34
250 Code Enforcement 2,909 2,468 2,956 3,504 3,227 2,689
300 Building 802 1,636 1,737 1,844 1,870 1,672
402 P.W. Engineering 4,305 4,837 4,378 5,881 5,584 5,055
403 Streets 20,670 18,100 19,213 23,750 21,445 16,047
410 Water 26,984 23,805 22,607 24,416 21,722 19,078
412 Canal 2,076 1,902 1,862 2,045 1,061 514
414 Lakes 9,633 8,274 9,294 11,159 10,377 8,116
420 Wastewater 24,935 21,558 23,352 22,203 21,330 17,206
422 Recycled water 336 317 314 507 364 128
440 Stormwater 1,518 1,363 1,197 148 172 152
450 Building Maintenance 5,189 4,680 4,603 4,351 4,164 3,697
500 Police 160,060 146,619 147,182 153,361 143,527 123,892
600 Fire 7,915 6,684 7,612 19,349 23,444 19,124
701 City Hall Pool 653 734 599 611 671 720
704 Recycle 201 37 227 136 135 156
710 Warehouse 164 162 148 218 51 0
715 Fleet Services 1,515 1,731 1,668 2,074 2,197 1,378

Totals 280,151 254,593 260,618 289,389 275,140 230,752

* as of 06/01/2015
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Gasoline Charged to Departmenfs in $ (Includes Credit Card Transactions)

FY 1112

Dept. # Dept. Name FY 09-10 | FY 10-11 FY 12-13 FY 13-14 | *FY 14-15
004 City Clerk $414 $155 $282 $375 $327 $223
024 Risk Management $149 $247 $233 $446 $251 $155
031 Information Systems $442 $463 $693 $575 $400 $289
102 Recreation $1,110 $1,665 $1,503 $3,420 $2,764 $1,992
103 Parks $19,416 $25,208 $37,576 $42,196 $42,300 $29,260
104 Library $853 $739 $337 $415 $562 $222
109 CDBG Admin $970 $1,220 $938 $966 $1,546 $342
200 Planning $2,879 $123 $255 $277 $112 $95
250 Code Enforcement $7,401 $7,577 $10,614 $12,298 $11,157 $7,686
300 Building $2,035 $5,047 $6,206 $6,420 $6,463 $4,799
402 P.W. Engineering $10,945 $14,769 $15,630 $20,577 $19,359 $14,542
403 Streets $52,529 $55,909 $68,604 $82,481 $74,143 $45,326
410 Water $68,536 $73,291 $80,817 $84,902 $75,225 $54,998
412 Canal $5,275 $5,816 $6,465 $7,137 $3,618 $1,524
414 Lakes $24,440 $25,334 $33,272 $38,554 $35,917 $23,130
420 Wastewater $63,394 $66,628 $83,433 $77,389 $73,756 $48,912
422 Recycled water $856 $946 $1,123 $1,754 $1,239 $332
440 Stormwater $3,855 $4,204 $4,216 $511 $594 $441
450 Building Maintenance $13,204 $14,442 $16,382 $15,155 $14,431 $10,497
500 Police $408,549 $450,589 $525,761 $535,427 $500,318 $353,235
600 Fire $20,138 $20,581 $27,238 $66,803 $82,029 $55,219
701 City Hall Pool $1,675 $2,293 $2,151 $2,147 $2,349 $2,141
704 Recycle $518 $117 $818 $467 $473 $415
710 Warehouse $420 $487 $541 $767 $174 $0
715 | Fleet Services $3,841 $5,421 $5,977 $7,247 $7,557 $4,056

Totals $713,843 $783,269 $931,063 $1,008,706 $957,064 $659,831

* as of 06/01/2015
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Diesel Fuel Charged to Departments in Gallons

Dept. # Dept. Name FY 09-10 | FY 10-11 FY 11-12 FY 12-13 FY 13-14 | *FY 1415
103 Parks 2,237 2,702 1,333 1,442 1,434 1,047
403 Streets 15,988 20,320 20,659 21,260 22,171 16,201
410 Water 6,157 7,967 7,208 7,815 6,056 4,630
412 Canal 3,500 3,902 4,061 4,509 4,235 3,217
414 Lakes 258 447 375 441 611 575
420 Wastewater 6,858 6,132 5,908 8,395 8,880 5,618
450 Building Maintenance 0 0 0 0 0 74
500 Police 150 199 179 120 142 94
600 Fire 29,868 29,557 27,729 26,435 27117 26,614
710 Warehouse 0 0 0 0 101 135
715 Fleet Services 14 45 0 23 32 125

Totals 65,031 71,271 67,451 70,440 70,779 58,330

* as of 06/01/2015

Diesel Fuel Charged to Departments in $

Dept. # Dept. Name FY 09-10 FY 10-11 FY 1112 FY 12-13 FY 13-14 | *FY 14-15
103 Parks $6,040 $9,061 $5,212 $5,591 $5,430 $3,252
403 Streets $42,953 $68,199 $80,738 $81,733 $83,330 $49,697
410 Water $16,542 $26,593 $28,233 $29,981 $22,793 $14,223
412 Canal $9,425 $13,097 $15,807 $17,414 $15,889 $10,034
414 Lakes $704 $1,404 $1,439 $1,654 $2,297 $1,757
420 Wastewater $18,357 $20,628 $23,038 $32,035 $33,378 $17,321
450 Building Maintenance $0 $0 $0 $0 $0 $211
500 Police $418 $720 $697 $428 $525 $291
600 Fire $80,922 $97,834 $109,950 $101,517 $102,476 $78,346
710 Warehouse $0 $0 $0 $0 $380 $457
715 Fleet Services $39 $171 $0 $84 $114 $340

Totals $175,399 $237,708 $265,113 $270,437 $266,612 $175,929

* as of 06/01/2015

Respectfully submitted,

ﬁu@,

Edward N. Domingue,
Public Works Director/C

|

ngineer

iz

Joseph Goulart
Fleet Maintenance Superintendent
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Date: June 24, 2015

RESOLUTION NO. 2015-101
A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF ESCONDIDO, CALIFORNIA,
AUTHORIZING THE CITY COUNCIL TO
APPROVE, ON BEHALF OF THE CITY, THE

PURCHASE OF UNLEADED AND DIESEL
FUEL FROM SOCO GROUP, INC.

WHEREAS, the City of Escondido desires to purchase automotive fuels for its
vehicles; and

WHEREAS, sufficient funds for said purchase have been approved in the
2015/16 FY operating budget; and

WHEREAS, the City wishes to purchase automotive fuels from the SoCo Group,
Inc. utilizing a codperative purchase agreement with the City of San Diego; and

WHEREAS, the City of San Diego Purchasing Agreement with the SoCo Group,
Inc. contains a Public Agency Clause with renewable extensions; and

WHEREAS, the City is utilizing a cooperative purchasing agreement with the City
of San Diego, and as per the Escondido Municipal Code Chapter 10 Article 5 Section
10-90, the City may utilize a cooperative purchase contract, which has been conducted
in a competitive manner by the State, County or any other Public or Municipal Agency;
and

WHEREAS, the Public Works Director/City Engineer recommends the approval
of the purchase of the fuel from SoCo Group, in the amount of $1,000,000 for Unleaded
Gasoline and $300,000 for Diesel fuel; and

WHEREAS, this City Council desires at this time and deems it to be in the best

public interest to award the purchase of automotive fuels from SoCo Group, Inc.



NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of
Escondido, California:

1. That the above recitations are true.

2. That the City Council accepts the recommendation of the Public Works
Director/City Engineer.

3. That the City Council is authorized to approve, on behalf of the City, the

purchase of unleaded gasoline and diesel fuel from SoCo Group, Inc.
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Agenda ltem No.: 7

Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council

FROM: Edward N. Domingue, Director of Public Works/City Engineer
Owen Tunnell, Principal Engineer

SUBJECT: Final Map, Escondido Tract SUB12-0014, located at 537 North Elm Street.

RECOMMENDATION:

It is requested that Council approve the Final Map for Tract SUB12-0014, a One Lot, 11 Unit
Residential Condominium Subdivision located at 537 North EIm Street and developed by San Diego
Habitat for Humanity.

FISCAL ANALYSIS:

The cost for review of the Final Map is paid by the developer in accordance with the adopted fee
schedule.

PREVIOUS ACTION:

This project was recommended for approval by the Planning Commission on March 25, 2014 as
Resolution 6005, and was approved as a Tentative Map subject to the conditions set by the City
Council on April 9, 2014 as Resolution 2014-32.

BACKGROUND:

We have examined this Final Map and found it to be mathematically correct and substantially the
same as it appeared on the Tentative Subdivision Map with any approved revisions thereof. This
Final Map conforms to the provisions of the Subdivision Map Act and any local ordinances applicable
at the time of approval. The Planning Department has reviewed and approved the Final Map.

Respectfully submitted,

N. Dom Owen

Works Director/City Engineer Principal Engineer

Staff Report - Council
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council

FROM: Debra Lundy, Real Property Manager

SUBJECT: Amendment to Purchase Agreement with the Phair Company/Paseo Escondido, LLC for
the Disposition of Property: 1201 E. Washington Ave.

RECOMMENDATION:

It is requested that Council adopt Resolution No. 2015-105 authorizing the Real Property Manager
and City Clerk to execute an Amendment to the Purchase Agreement with the Phair Company/Paseo
Escondido, LLC, for the sale of 1201 East Washington Avenue.

FISCAL ANALYSIS:
Sales proceeds in the amount of $3.4 million, less closing costs, will be deposited into the Water

Utility Fund.

PREVIOUS ACTION:
The Purchase Agreement was approved by City Council via Resolution 2014-170 on November 19,
2014.

BACKGROUND:

The Phair Company/Paseo Escondido, LLC (“Buyer”) and City entered into a Purchase Agreement for
a stated purpose of constructing a luxury senior (55+) mixed use project. After conducting a market
study and finding an abundance of senior housing units in Escondido, the Buyer approached the City
about revising its development product to non-restricted, market rate apartments. This proposed
Amendment would serve to revise the product type from senior housing units to non-restricted market
rate housing units, built to condo specifications consistent with the condominium standards set forth in
Chapter 33, Article 49 of the Escondido Municipal Code, and to require the Buyer to submit
completed applications for entitlements within forty five (45) days from the date of the final signature
on the Amendment.

All other terms of the Purchase Agreement would remain in full force and effect.

Respectfully submitted,

Debra Lundy /%

Real Property Manager

Staff Report - Council
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Date: June 24, 2015

RESOLUTION NO. 2015-105
A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF. ESCONDIDO, CALIFORNIA,
AUTHORIZING THE  REAL  PROPERTY
MANAGER AND CITY CLERK TO EXECUTE, ON
BEHALF OF THE CITY, A FIRST AMENDMENT
TO THE PURCHASE AGREEMENT FOR THE

SALE OF 1201 EAST WASHINGTON AVENUE
TO PASEO ESCONDIDO, LLC

WHEREAS, the City owns certain real property, addressed as 1201 East
Washington Avenue, which is an unimproved 4.57 acre parcel located on the corner of

Washington Avenue and Ash Street in Escondido (the “Property”); and

WHEREAS, the Phair Company/Paseo Escondido, LLC (“Buyer”) and the City
entered into a Purchase Agreement on December 9, 2014, for the purchase and
development of a senior housing mixed use development on the Property (“Original

Agreement”); and

WHEREAS, the Buyer believes that a senior housing project will not be
successful at this location due to an abundance of senior housing product in the area
and desires instead to develop non-restricted, market rate apartments built to

condominium specifications (Escondido Municipal Code Chapter 33, Article 49); and

WHEREAS, the parties desire to amend the Original Agreement to reflect a new
mixed use product type accordingly, and to grant the Buyer 45 days from the final
signature on the Amendment by which to submit completed applications for

entitlements; and



WHEREAS, all other terms and conditions of the Original Agreement shall

remain in full force and effect; and

WHEREAS, this City Council desires at this time and deems it to be in the best

public interest to approve the First Amendment to the Purchase Agreement.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of

Escondido, California, as follows:
1. That the above recitations are true.

2. The Real Property Manager and City Clerk are authorized to execute, on
behalf of the City, the First Amendment to Purchase Agreement and Escrow

Instructions attached to this resolution as Exhibit “1” and incorporated by this reference.
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FIRST AMENDMENT TO PURCHASE AGREEMENT
(1201 E. Washington Ave.)

Resolution No » 5*’/0 5
EXHIBIT _Z] ,
—

This FIRST AMENDMENT TO LEASE AGREEMENT is effective as of
2015

Between: City of Escondido
201 North Broadway
Escondido, California 92025
(‘City")

And: Paseo Escondido, LLC
c/o The Phair Company
3330 Bonita Road
Chula Vista, CA 91910
(“Developer”)

WITNESSESS THAT WHEREAS:

A. City and Developer entered into a Purchase Agreement dated December 9,
2014 ("Agreement”) for the purchase of 1201 E. Washington Ave. (“Property”)
for the purpose of developing an active senior living apartment mixed use
project; and

B. Developer desires to amend the Agreement to revise the product type to non-
restricted housing and commit to the submittal of a complete entitlement
application to City within forty five (45) days from execution of this
Amendment.

NOW THEREFORE, it is mutually agreed by and between City and Developer as
follows:

1. Paragraph 1.2 of the Agreement shall be deleted in its entirety and replaced
as follows:

“Developer desires to purchase the Property for the sole purpose of
developing a mixed use Planned Development consisting of luxury
apartments, particular commercial space including general retail and eating
and drinking establishments, together with all needed public improvements,
on the terms and conditions set forth below. The fuxury apartments must be
consistent with the condominium standards in Chapter 33, Article 49 of the
Escondido Municipal Code with 120 to 140 units. The commercial space must
consist of at least 75% general retail and eating and drinking establishments
with a total commercial square footage of approximately 10,000 square feet”
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EXHIBIT

Page <X of 6/

2. Paragraph 2.6 of the Agreement is deleted in its entirety and replaced as
follows:

“Closing Date” shall be the date scheduled for Close of Escrow, and
unless otherwise agreed to in writing the by City and Developer or as
otherwise set forth in this Agreement, the Closing Date shall be no later
than 180 days from submission of completed applications or 45 days
following any City issuance of building permits as described in Section 4.3,
whichever is earlier.

3. Paragraph 4.3 of the Agreement is deleted in its entirety and replaced as
follows:

“Developer will submit to the City completed applications for the Property to
permit the construction and operation of the Project as described in Exhibit D
within forty five (45) days from the execution of this Amendment. Developer
agrees to use its best efforts to process and obtain the City's approval of the
Entitlements as soon as possible. Nothing in this Agreement shall be
construed to require the City to approve such Entitlements. If, despite
Developer's best efforts, the Entitlements are not approved by the City at
least five (5) business days before the Closing Date, then Developer shall
have the right to terminate this Agreement by delivery of written notice thereof
to City on or before the date which is two (2) business days prior to the
Closing Date. Should this Agreement be terminated as a result of
Developer’s failure to obtain approval of the Entitlements, then Developer and
City shall each execute escrow cancellation instructions whereby Developer
and City terminate this Agreement and release one another, the Property and
Escrow Holder from any obligations under this Agreement with respect to the
Property, except those indemnity and corrective obligations of Developer
relating to Developer's inspection of the Property and any other agreements
expressly intended to survive such termination. If Developer terminates this
Agreement as provided herein, Developer's second deposit shall be promptly
returned to Developer following the execution of the escrow cancellation
instructions described above and the return by Developer to City of the Due
Diligence Materials.

4. Exhibit “D” of the Agreement is hereby replaced with the attached Exhibit “D.”

5. All other terms and condition of the Agreement shall remain in full force and
effect.

6. This FIRST AMENDMENT and the Agreement, together with their respective
attachments, are the entire understanding of the parties, and there are no
other terms or conditions, written or oral, controlling this matter.

(Signatures appear on the following page)
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IN WITNESS WHEREOF, the parties have executed this agreement on the day and
date written below.

CITY OF ESCONDIDO

Date: , By:
Debra Lundy, Real Property Manager

Date: By:

Diane Halverson, City Clerk

PASEO ESCONDIDO, LLC

Date: Gg'* 5‘3 - f 5 By: %‘/l’f ,f{fte D T/Lw;

Jeffrey D) Phair, President and CEQ

Approved as to Form:
Office of the City Attorney
JEFFERY R. EPP, City Attorney

By:

Deputy City Attorney
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Exhibit D

e The Project must be a mixed use Planned Development consisting of luxury apartments,
particular commercial space including general retail and eating and drinking establishments,
together with all needed public improvements, on the terms and conditions set forth above. The
luxury apartments must be consistent with the condominium standards in Chapter 33, Article 49
of the Escondido Municipal Code with 120 to 140 units. The commercial space must consist of at
least 75% general retail and eating and drinking establishments with a total commercial square
footage of approximately 10,000 square feet.

e 120-140 Luxury Apartment units, built to condo specifications.

e Paseo Escondido’s Class “A” apartments will have upscale interiors (stainless steel kitchen
appliances, granite countertops, jetted tubs, wireless connectivity).

° Paseo Escondido will be built with energy-efficient and sustainable building practices and
materials (wall & window insulation, energy-efficient appliances, energy-saving light fixtures,
programmable thermostats, low-flow water plumbing faucets). Carpet and floor-tile will be
installed without formaldehyde glues, and paint will be non-VOC, both of which impact air
quality. During construction, waste materials (i.e., wood, metal) will be recycled rather than
going into the landfill.

e Paseo Escondido will incorporate the latest in drought-tolerant low water use xeriscape
landscaping.

¢ Paseo Escondido will have an on-site recycling program for the tenants and the facility itself.

e Paseo Escondido will have a dedicated and secure bicycle storage area, so that tenants don’t
have to take their bikes up to their apartments.

¢ Paseo Escondido will have free electric recharging stations in the parking areas for electric
vehicles.

e Paseo Escondido’s Class “A” apartments will offer many “lifestyle” amenities:

o A community room with a big-screen TV and surround sound

A gym/yogaffitness center with free instruction and training programs

A resort-style pool with spa and barbecue area

A sand volleyball court

A business center with wi-fi and copier access

A community kitchen for special events (i.e., birthdays, holidays, St. Patrick’s Day

parties)

e Paseo Escondido is located only a few miles from jobs in the medical services, brewery, and
high-tech R&D industries to the west (including high-paying jobs in the upscale shopping centers
and auto dealerships). Renters at Paseo Escondido can take the bus route on Washington
Avenue or ride a bike to work in less than 15 minutes. Improving the appearance of the
drainage channel will enhance that biking experience.

e Paseo Escondido will have its own mini restaurant row of cafes, pubs, and restaurants with an
outdoor entertainment venue.

¢ 0O 0 0 ©

Paseo Escondido will be designed to incorporate all of the smart planning urban in-fill components
specified herein. It is our belief that this project will act as a catalyst for other revitalizing development
in the residential and business neighborhoods around Washington & Ash. The Phair Company is
committed to quality development that enhances the community’s quality of life.
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Date: June 24, 2015

TO: Honorable Mayor and Members of the City Council
FROM: Debra Lundy, Real Property Manager

SUBJECT: Lease Agreement with Wickline Bedding at 455 North Quince Street

RECOMMENDATION:

It is requested that Council adopt Resolution No. 2015-78 authorizing the Real Property Manager and
City Clerk to execute, on behalf of the City of Escondido (“City”), a Lease Agreement with Wickline
Bedding at 455 North Quince Street.

FISCAL ANALYSIS:

Monthly payments in the amount of $17,572.15 will be deposited into the City’s General Fund.

PREVIOUS ACTION:

On September 12, 2012, City Council authorized the Lease Agreement between the City and Wickline
Bedding via Resolution No. 2012-153.

BACKGROUND:

The City acquired 455 North Quince Street for its ballpark/industrial park project and assumed the
lease of the existing tenant Wickline Bedding. The assumed lease expired on December 31, 2011,
and a new lease was subsequently entered into between Wickline and the City, which expires on
September 16, 2015.

As of January 7, 2015, City Council has directed staff to prioritize the relocation of the Public Works
Yard out of the Crossroads Business Park redevelopment area. Due to the anticipated lead time for
performing the relocation of the Yard, the City is now able to consider this proposed lease with
Wickline, which will allow Wickline a new three (3) year term for continued operations of its mattress
manufacturing business. The proposed Lease contains a provision that the parties may terminate the
lease early without cause by providing the other with a 180-day notice.

The existing lease with Wickline is below fair market value due to the poor condition of the structure
(roof leaks, nonfunctioning HVAC). The tenant will be responsible for 100% of the maintenance and

Staff Report - Council
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repairs of the premises. The roof and HVAC repairs are anticipated to cost several thousand dollars,
which the City avoids paying by continuing to rent to the existing tenant under the proposed absolute
triple net lease structure. The proposed lease will gradually increase Wickline’s rent over the course
of three years, such that by term three, the tenant will be paying fair market rent for comparable
properties.

R ctfully submitted,

Debra Lundy f)
Real Property Manager
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RESOLUTION NO. 2015-78
A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF ESCONDIDO, CALIFORNIA,
AUTHORIZING THE REAL PROPERTY
MANAGER AND CITY CLERK TO EXECUTE,
ON BEHALF OF THE CITY OF ESCONDIDO,

A LEASE AGREEMENT WITH STYLUTION
USA, DBA WICKLINE BEDDING COMPANY

WHEREAS, the City of Escondido (“City”) owns certain real property located at

455 North Quince Street (the “Property”); and

WHEREAS, the City assumed a lease agreement with Wickline Bedding when
the City acquired the Property in June 2011 and said lease expired on December 31,

2011; and

WHEREAS, the City and W.ickline entered into a Lease Agreement on

September 17, 2012, which lease expires on September 16, 2015; and

WHEREAS, the City and Wickline Bedding desire to enter into a new lease
agreement (“Lease Agreement”) to allow Wickline Bedding continued occupancy at the
Property for assembling, manufacturing and warehousing of bedding and furniture

facilities; and

WHEREAS, this City Council desires at this time and deems it to be in the best

public interest to approve the Lease Agreement.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of

Escondido, California, as follows:



1. That the above recitations are true.

2. That the Real Property Manager and City Clerk are authorized to execute,
on behalf of the City, the Lease Agreement with Stylution USA, dba Wickline Bedding,

which is attached hereto as Exhibit “1” and incorporated by this reference.
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City of Choice

455 N. Quince LEASE AGREEMENT

Lessee: Stylution USA, dba Wickline Bedding

Term: Three (3) Years

Premises: 455 N. Quince, Escondido, CA

Effective Date: September 17, 2015

Lease Agreement between the City of Escondido and Stylution USA, dba Wickline Bedding for
use of the property at 455 N. Quince Street, Escondido, CA 92025 for specific purposes as set
forth below.



//T\\ Resolution No. 279/5"%

ID EXHIBIT ./ .
(E)SofcchoiceN'g""O Page &__ of [ ,f

TABLE OF CONTENTS

SECTION 1 DEFINITION OF TERMS....ciiiiiiiiiiiiciiniiniiiiiinsssinsiesnsisssssessssessossanssossssinssssnesssssssesersnsessesssrensnssesssnns 1
SECTION 2 ADMINISTRATION ..ociiiiiiiiiiiiirtieinissesisnssnnesssnnnsssessssnsssssansssssnnssssssenansssessrassnsesssssesssantesnssssassenen 1
SECTION 3 TERM ettt senniiis s naans e anncsans e sate e s s s s ane 0000000008 b00b e s snetssssnnnnsennnnaserssaessrannanesees 1
SECTION 4  TERMINATION OF LEASE....cccceitieerinnisiiunisiuinineisnmestissssessssissinessessssnssesnsessssssnsassnssasasserensosssssssnssnsen 2
SECTION S  OPTIONS TO RENEW......cciiiiiiiiiiiinninantessssnisissaseissssmssssnssssssssssassnssssssnessssasssssasssesssssnsssasesssansssensn 2
SECTION 6  VACATION OF PREMISES .....uciiinieiinciiiniiiicinnntiisteniessesasssnsinsnessssssnsssssnsesssnstsseassasassssnsssssessensansesssns 2
SECTION 7 RENT ..ciiiiiinnenineronniitonininiesssse s s anessusesssssssnesse sasase sossssssssssss sesmsasssssssssssssnsssssssnsessasensnsessanessnse 3
SECTION 8  SECURITY DEPOSIT...coiivitiiisitnccsniensiiisntieeisntiisesissistessssssiessesnsssssnsssossansssssstsssssssnesessassssensassssansessss 3
SECTION 9 LATE PAYMENT ..cciiiiiciiierecniiinnnieetiisseniesisnsssssstesssss sasssans snsssanssssasssosssssssssnessesnanseserssessesssnsassnnses 3
SECTION 10 UTILITIES PAYMENTS ....otiiviiiiicnmmienisiiiisunnieioeisscensissenssssssssseisssssscsssssnsassnsssssssssssssssenssnsessnuonas 3
SECTION 11 TAXES, ASSESSMENTS AND FEES .....ccooiiieiiinnneenisnnienissnisissenniisnssssssssniosssnsissssssisesssnssserssnsssrsnne 3
SECTION 12 ACCEPTANCE AND MAINTENANCE ......ccciiiinmniininteiisistesisentmmssssessssstisisisisesesssesssasessessarsrsssasssssssans 4
SECTION 13 ALTERATIONS ...ccieeircersnressnineeniiisiane st snesasassessssssesessasssssssssssessrnessssensssassanessasansansssenessns 4
SECTION 14 USE . iieiintrcnatenntsnnrirstesaitn e s i s s s s s n e s b b e s b s s s s s e e eSS a S SRR A R r e e AT AR SR RS SR AN SRR ner R e e n e anaan 4
SECTION 15 OCCUPANCY, ASSIGNMENT AND SUBLETTING ....cicivierrnrmmereseessnnisssesesssssserisssnsssnssssssesssenssnsesannes 5
SECTION 16 CONDUCT ...ttt e cisesets s cene e sssan s s ssssane s s as s e an s 00000 E S0 bubssesasnensassnessssnsssosannnssssnnn 5
SECTION 17 PETS ceririi ittt snes st e r s e b a b s s s SRR RS eRe 6 s e au e e e e s aneeeesraeenararaears 5
SECTION 18 NOTICES .ceerrinrinitiinitiiienier s isisnesssanssesatss s sesan s e s s s as e b s s s b s s e s s s sr e anaeensasssnessnassanasassenssasanen 5
SECTION 19 RIGHT OF INSPECTION ....cuuiiiiiiieeiisiiieincinninicsnesiesssssssssssssssssisssntsssssnssssssassssssansasessansessssnesssnssans 5
SECTION 20 INSURANCE ...oereeiiiiiiiimmiiiniinieiestisinssssiesistiesieressesasssssssssssesssst sssassasassssasessssssonsssesnssssnasssaesanness 5
SECTION 21 INDEMNIFICATION ...ocriiiiicintiniitiiiiiiinine s snsnssessastesssnssnassessssssnsnssosenssesssssssnssansassonssenasnnnsnse 7
SECTION 22 ATTORNEY’S FEES, COSTS AND EXPENSES ....cocevveriiiisemnmnsecsnsessasiessossissessessessassrssassssssessesasssasnenne 7
SECTION 23 NON-DISCRIMINATION....ccoiimiiinircennnsinsensteiiiimsnmississesiatsssssssiesserssssessssenssnssssnssssasessasassssssssasss 8
SECTION 24 SUPERSEDURE .....ccttiiiiiiiiiiianeeniienncssssnsssssstesasssnssssasnssassssssssansssssanessesnnnnsassnnsesessvusessrssasssnann 8
SECTION 25 HAZARDOUS AND/OR CONTAMINATED SOIL AND MATERIAL ....cotrceecncrentessnnsnessessrssnersessisssssesses 8
SECTION 26 LAW TO GOVERN; VENUE ....cciiiirriniiiniriitieninieniiseeinsasinsescssesssstsssssssssssssnsssssesorsssssssssssssssanessasons 8
SECTION 27 SPECIAL PROVISIONS......ciiiniiiiinimieiiisniiiscsnssosisntssisssesssssessssssssossasessisssssasnsnsasessansesssssassrassnesssnne 8
SECTION 28 AMERICANS WITH DISABILITIES ACT ..vuvureuecnennsesesssssensessessessemsssssssesssssssssssssssssssssssssssssesssssssens 8
SECTION 29 AMENDMENT .ccciniiriinitiiniiiiercsinstssisseisnesistssssnresssessssesssts sssssssas sesassesensssssassnnssosessssessesnessanasss 9
SECTION 30 WAIVER oottt sssesas s s s s ssas s aats e ae s s b aas s 00 b b b e s s an s s s snenasensnaseessnnarones 9



/;\\‘ Resolution >[o. 9@}9 %

EXHIBIT

ESCONDIDO Page e of L/

City of Choice’ 7

CITY OF ESCONDIDO
LEASE AGREEMENT

This Lease Agreement is 'made as of , 2015 between the City and
Stylution USA, dba Wickline Bedding.

Section 1 Definition of Terms

The following words in this Lease Agreement shall have the significance attached to
them in this Section unless otherwise apparent from their context.

City. The City means the City of Escondido, a California general law City.
Lease. Lease means this Lease Agreement.

Lease Administrator. The Lease Administrator means the City of Escondido Real
Property Manager or, upon written notice to Lessee, such other person as shall be
designated from time to time by City.

Lessee. Lessee means Stylution USA, dba Wickline Bedding, and does not include
its heirs, assigns, or successors-in-interest.

Premises. Premises means the real property commonly known as 455 N. Quince
Street, Escondido, CA.

Section 2 Administration

This Lease will be administered on behalf of City by the Lease Administrator, whose
address is:
City of Escondido
Attn: City Manager’s Office — Real Property Manager
201 North Broadway [First Floor]
Escondido, CA 92025

and on behalf of Lessee by Ed Scott, whose address is:

Stylution USA, dba Wickline Bedding
Attn: Ed Scott
455 N. Quince Street
Escondido, CA 92025

Section 3 Term

3.1 The term of this Lease shall be three (3) years, commencing on September 17,
2015.
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3.2 Hold Over. The occupancy of the Premises by Lessee, after the expiration of the
Term shall be construed as a month to month tenancy, and all other terms and
conditions of this Lease Agreement shall continue in full force and effect, on a month to
month basis. The City shall have the right to terminate the month to month tenancy
without cause and for any reason by giving ninety (90) days prior notice to Lessee.

Section 4 Termination of Lease

4.1  Each party shall have the right to terminate this Lease early without penalty by
providing the other with a written notice 180 days in advance.

4.2 Default. if the City discovers at any time during the Lease Term that the Lessee
or any other party has used, is using, or will use the Premises in an unlawful manner or
for an unlawful purpose the City may terminate the lease immediately. If the City
discovers that Lessee has used, is using, or will use the Premises in any manner that is
inconsistent with any provision of this Lease, City may notify Lessee of the failure to
perform and terminate the Lease in accordance with this Section.

4.3 Right to Cure. Lessee must cure any failure to perform any of the terms,
conditions, or covenants of this Lease to be observed or performed by Lessee within
thirty (30) days after receiving notice from the City of the default. The City may grant
additional time to cure any failure to perform as may be reasonably required, as
determined by the City which must be in writing. This provision is not applicable to
default that arises from unlawful or illegal activity.

4.4 Termination upon Default. Upon the occurrence and failure to cure a default of
the Lease within the time period in Section 4.3, the City may, at its option, and in
addition to any and all other rights to which it may be entitled under this Lease or
applicable law, elect to terminate this Lease. Any such termination will be effective as
of the date specified in such election. This section is not applicable to default that arises
from unlawful or illegal activity.

Section 5 Options to Renew

Not applicable to this Lease.
Section 6 Vacation of Premises

Upon termination of this Lease for any reason, Lessee shall peaceably vacate and
deliver the Premises to City.

Upon such termination, Lessee shall immediately:

A. Arrange and pay for the disconnection of all utilities and services
ordered by Lessee;
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B. Provide a written statement to the Lease Administrator of Lessee’s
new address for purpose of refunding monies, if any, due Lessee
under this Lease; and

C. Deliver any keys for the Premises to the Administrator or send said
keys by certified mail to the City.

Section 7 Rent

7.1 Base Rental Rate. In consideration of the possession and use of the Premises,
Lessee shall deliver and pay rent to City in the amount of $17,572.15 on or prior to the
first day of each month beginning on the Effective Date.

7.2 Rent Adjustment. The base rental rate shall increase 105% annually on the
anniversary of the Effective Date.

7.3  Hold Over Rental Rate. The rent payments for any Hold Over will be equal to the
previous year's Rental Rate plus ten percent (10%).

Section 8 Security Deposit
A security deposit has already been paid by Lessee in the amount of $15,300.

Section 9 Late Payment

Rent payments received after the 5" day of any month will be charged an additional
20% late payment fee.

Section 10 Utilities Payments

Lessee agrees to provide and pay for all utiliies and services necessary for the
occupancy and use of the Premises, including, but not limited to: gas, water, electricity,
sewage charges or septic service, trash and any telecommunications services.

Section 11 Taxes, Assessments and Fees

The terms of this Lease may result in the creation of a possessory interest. If such a
possessory interest is vested in Lessee, Lessee may be subjected to the payment of
personal property taxes levied on such interest. Lessee shall be responsible for the
payment of, and shall pay before delinquent, all taxes, assessments, and fees assessed
or levied upon Lessee, on said Premises or any interest therein, on any buildings,
structures, machines, appliances, or other improvements of any nature whatsoever, or
on any interest therein.

Lessee further agrees not to allow such taxes, assessments, or fees to become a lien
against said premises or any improvement thereon. Nothing herein contained shall be
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deemed to prevent or prohibit Lessee from contesting the validity of amount of any such
tax, assessment, or fee in any manner authorized by law.

Section 12 Acceptance and Maintenance

Lessee hereby acknowledges that Lessee has inspected the Premises, that Lessee
accepts said Premises "as is" and "where is," that the Premises are in a good and
sanitary order, condition, and repair and suitable for the uses as specified in this Lease.

Lessee agrees to maintain the Premises in good condition and in compliance with all
applicable property maintenance and related laws. Lessee releases the City from the
obligation to maintain any portion of the Premises. Said release is part of the
consideration for the rental of the Premises, and Lessee therefore waives all rights it
may otherwise have under Sections 1941 and 1942 of the Civil Code.

In the event Lessee fails to properly maintain the premises as required by City, City may
notify Lessee in writing of said failure. In the event Lessee fails to perform said
maintenance within thirty (30) days after such notice by City, City may perform such
maintenance, and any costs including, but not limited to, the cost of labor, material, and
equipment, shall be paid by Lessee to City within ten (10) days from receipt by Lessee
of an invoice from City.

Section 13 Alterations

>

Lessee shall not paint, alter, cut; add to, or otherwise change the appearance, structure,
or condition of the Premises without the prior written consent of the Lease Administrator
and only after obtaining applicable permits.

Any tenant improvements, and additional improvements made with the consent of the
Lease Administrator shall become a fixture to the realty and shall remain on and be
surrendered with the Premises upon termination of this Lease.

Lessor or its representatives shall have the right to go upon and inspect the Demised
Premises at all reasonable times and shall have the right to post and keep posted
thereon notices of nonresponsiblilty, or such other notices which the Lessor may deem
to be proper for the protection of the Lessor’s interest in the Demised Premises.

Section 14 Use

Lessee agrees to use the Premises for assembly, manufacturing and warehousing of
bedding and furniture in accordance with the provisions and requirements contained in
any permits required by the City of Escondido. Lessee shall not use, nor permit the use
of, the Premises other than as described. In any case where Lessee is, or should
reasonably be, in doubt as to the propriety of any particular use, Lessee may request,
and will not be in breach or default if Lessee abides by, the written determination of the
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Lease Administrator that such use is or is not permitted.
Section 15 Occupancy, Assignment and Subletting

The Premises shall only be occupied by Lessee except with prior written consent of the
Lease Administrator. Lessee may not assign or sublease any interest in this Lease to
any other party, at any time, including a transferee of a controlling interest in Lessee
without written consent from the Lease Administrator.

Section 16 Conduct

Lessee and guests of Lessee shall at all times conduct themselves in a quiet and
dignified manner so as to cause no annoyance or inconvenience to neighbors of
Lessee.

Lessee shall not violate, or permit the violation of, any City or County ordinance, or state
or federal law, in or about the Premises.

Noncompliance by Lessee with any provision of this Section shall allow the Lease
Administrator to terminate this Lease.

Section 17 Pets

No pets or livestock of any kind may be kept on the Premises without the prior written
consent of the Lease Administrator.

Section 18 Notices

Any notice required or permitted to be given by this Lease must either be personally
served on the other party or served by certified mail, return receipt requested, to the
addressee. Notices served by mail shall be sent to the address listed above. A change
of either party’s address must also be immediately served in the manner described
above.

Section 19 Right of Inspection

City reserves the right for its agents or employees to enter upon and inspect the
Premises at any reasonable time to ascertain if Lessee is complying with the provisions
of this Lease.

Section 20 Insurance

Lessee must have insurance in the following amounts at all times during this
Agreement: ‘

A. General liability insurance with at least $2 Million combined single-
limit coverage per occurrence for bodily injury and property
damage.
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B. Automobile liability insurance of $1 Million combined single-limit per

accident for bodily injury and property damage for any and all
vehicles that are owned by the Lessee (if applicable).

C. Workers' compensation and employer's liability insurance as
required by the California Labor Code, as amended, or certificate of
sole proprietorship.

D. Commercial property insurance in an amount commensurate with
the value of the improvements on the Premises.

E. During the construction of Tenant Improvements, insurance in an
amount no less than to cover construction risks, etc.

Each insurance policy required above must be acceptable to the City Attorney:

F. Each policy must name the City specifically as an additional insured
under the policy on a separate endorsement page, with the
exception of the workers’ compensation policy.

G. Each policy must provide for written notice within no more than
thirty (30) days if cancellation or termination of the policy occurs.
Insurance coverage must be provided by an A.M. Best's A-rated,
class V carrier or better, admitted in California, or if non-admitted, a
company that is not on the Department of Insurance list of
unacceptable carriers.

H. All non-admitted carriers will be required to provide a service of suit
endorsement in addition to the additional insured endorsement.

Lessee agrees to deposit with City, on or before the effective date of this Lease, one
certificate of insurance for each of the policy or policies necessary to satisfy the
insurance provisions of this Lease and to keep such insurance in effect during the
entire term of this Lease. This certificate must be reviewed by, and acceptable to,
the City Attorney, prior to commencement of the Lease Term. Lessee will also
deposit with the City within 60 days of the Effective Date of this Lease, an additional
insured endorsement naming City specifically and separately as an “additional
insured”, with the exception of the worker's compensation policy. The appropriate
endorsements described above shall follow within sixty (60) days. Noncompliance by
Lessee with any provision of this Section shall allow the Lease Administrator to
terminate this Lease.

City shall retain the right at any time to review the coverage, form and amount of the
insurance required hereby. If, in the opinion of the Lease Administrator, the




=

age . f ,j,/
EQC ND!DO g |

City of Choice

insurance provisions in this Lease do not provide adequate protection for City and
for members of the public using the Premises, City may require Lessee to obtain
insurance sufficient in coverage, form and amount to provide adequate protection
from and against the kind and extent of risks which exist or are foreseeable at the
time a change in insurance is required. City's requirements shall be reasonable, but
shall be designed to assure adequate protection of the City’s interests. The Lease
Administrator shall notify Lessee in writing of changes in the insurance requirements
and, if Lessee does not deposit with City within sixty (60) days of receipt of such
notice a new Certificate of Insurance for each policy or policies of insurance
incorporating such changes, this Lease shall be deemed in default without further
notice to Lessee and may be forthwith terminated by the Lease Administrator.

The procuring of such required policy or policies of insurance shall not be construed
to limit Lessee's liability hereunder nor to fulfill the indemnification provisions and
requirements of this Lease. Notwithstanding said policy or policies of insurance,
Lessee shall be obligated for the full and total amount of any damage, injury or loss
attributable to any act or omission of it or its agents, customers or guests in
connection with this Lease or with use or occupancy of the Premises.

Noncompliance by Lessee with any provision of this Section shall allow the Lease
Administrator to terminate this Lease.

Section 21 Indemnification

Lessee shall defend, indemnify, and hold harmless City, its officers, agents, and
employees from and against any and all claims, demands, and liabilities for loss of any
kind or nature which City, its officers, agents, or employees may sustain or incur or
which may be imposed upon them or any of them for injury to or death of persons or
damage to property as a result of, arising out of, or in any manner connected with this
Agreement or with the occupancy and use of the Premises by Lessee, its invitees,
visitors, or any other persons whatsoever. Lessee further agrees to pay any and all
costs and expenses, including, but not limited to, court costs and reasonable attorney's
fees incurred by City on account of any such claims, demands, or liabilities. However,
the provisions of this Agreement shall not be construed to indemnify City for claims or
acts arising from City’s sole negligence.

Section 22 Attorney’s Fees, Costs and Expenses

In the event legal action is brought to enforce the terms of or to declare a termination of
this Lease for reason of breach thereof, the unsuccessful party shall pay all of the
successful party’s costs of such action, together with reasonable attorney's fees, in an
amount to be fixed by the court.
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Section 23 Non-Discrimination

Lessee covenants that this Lease is made and accepted upon and subject to the
condition that there shall be no discrimination against or segregation of any person or
group of persons on account of physical or mental disabilities, race, color, creed,
religion, sex, marital status, national origin or ancestry in the use, occupancy, tenure or
enjoyment of the leased premises. Lessee shall not establish or permit any such
practice of discrimination or segregation with reference to the selection, location,
number, or use of occupancy by customers, tenants or vendees in the leased premises.

Section 24 Supersedure

This Lease, upon becoming effective, shall supersede any leases or rental agreements
heretofore made or issued for the Premises between the City and Lessee.

Section 25 Hazardous and/or Contaminated Soil and Material

Lessee will not place or permit to be placed materials and/or contaminated soils on the
premises which under federal, state, or local law, statute, ordinance, or regulations
require special handling in collection, storage, treatment, and/or disposal. Lessee also
hereby covenants and agrees that, if at any time it is determined there are materials
and/or contaminated soils located on the premises which under any environmental
requirement require special handling in collection, storage, treatment, or disposal,
Lessee shall notify City. Within thirty (30) days after written notice to City or from City,
Lessee shall commence to take and thereafter diligently complete, at Lessee's sole
expense, such actions as may be necessary to comply with environmental
requirements.

Section 26 Law to Govern; Venue

This Agreement is governed by the laws of the State of California. Venue for all actions
arising from this Agreement must be exclusively in the North County Division of the San
Diego County Superior Court or federal courts located in San Diego County, California.

Section 27 Special Provisions

Lessee hereby acknowledges that Lessee waives all rights to any form of relocation
assistance provided for by local, state, or federal law to which Lessee may be entitled
by reason of this Lease.

Section 28 Americans with Disabilities Act

It is the duty of the Lessee while operating under this Lease to comply with all local,
state, and federal laws, including, but not limited to, the Americans with Disabilities Act
and to indemnify City from any violation of any such law. Failure to comply with a
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provision of local, state, or federal law is grounds for the Lease Administrator's
immediate termination of this Lease.

Section 29 Amendment

This Agreement may not be amended, modified, or supplemented except by a writing
executed both Parties.

Section 30 Waiver

No waiver by a Party of any provision of this Agreement shall be considered a waiver of
any other provision or any subsequent breach of the same or any other provision. The
exercise by a Party of any right or remedy provided in this Agreement or provided by
law shall not prevent the exercise by that Party of any other remedy provided in this
Agreement or under the law.

IN WITNESS WHEREOF, the parties below are authorized to act on behalf of
their organizations, and have executed this Agreement as of the date set forth below.

CiTY OF ESCONDIDO

Date:

Debra Lundy, Real Property Manager
Date:

Diane Halverson, City Clerk

STYLUTION USA, DBA WICKLINE BEDDING
Date: By:

(Print Nameltitle)

APPROVED AS TO FORM:

OFFICE OF THE CITY ATTORNEY
JEFFREY R. EPP, City Attorney

By:
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council

FROM: Debra Lundy, Real Property Manager

SUBJECT: Budget Adjustment for Property Management Expenses Associated with the Demolition
of Housing Successor Agency Asset: 509 W. 2" Avenue (Lopez Market)

RECOMMENDATION:

It is requested that Council approve a budget adjustment to increase the Housing Successor Agency
professional services budget in the amount of $55,000 for property management expenses
associated with the demolition of 509 W. 2" Avenue.

FISCAL ANALYSIS:

The Housing Successor Agency Budget will be increased by $55,000 to cover demolition and related
costs of Housing Successor Agency asset at 509 W. 2nd. The professional services budget increase
will be offset by the proceeds from the recent sale of a Housing Successor Agency asset (1750 W.
Citracado, #169) in the amount of $86,685.70.

BACKGROUND:

The City purchased the former Lopez Market with Neighborhood Stabilization Program (NSP) grant
funds in 2010. In order to remove NSP obligations, Low-Mod Set-Aside funds were used to repay
grant funds. With the dissolution of redevelopment in California, this asset has since been declared to
be a Housing Successor Agency asset. The property was vacant when the City purchased it and has
remained vacant since that time. The structure on site has repeatedly been the target of graffiti and
illegal dumping behind the structure. Razing the structure will increase the property value, improve
the marketability of the real property asset with its highest and best use for new development, and
decrease property maintenance expenses.

The City sought bids for demolition and selected Southland Paving to perform the Lead/Asbestos
testing, abate any lead/asbestos identified in the report and demolish the building in accordance with
City standards. This Budget Adjustment will cover the expenses related to the demolition of the
former Lopez Market, which expenses will be offset by the proceeds from the recent sale of Housing
Successor Agency asset 1750 W. Citracado, Lot #169, in the amount of $86,685.70.

Real Property Manager

Staff Report - Council
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Date of Request: ém‘#ﬁms

For Finance Use Only

Department: City Manager's Office

Log #

Division: Economic Development/Real Property

Fiscal Year

Project/Budget Manager: Debra Lundy

Budget Balances

x4034 General Fund Accts

Name
Council Date (if applicable): 6/24/2015

tensi
Extension Revenue

Interfund Transfers

(attach copy of staff report)

1

Fund Balance

Amount of Increase | Amount of Decrease

Project/Account Description V Account Number
Professional Services 5131-281-081 55,000
Sale of City Property ‘ 4901-281 86,685.

Explanation of Request:

Increase the Housmg Successor Agency Professional Services Budget to abate lead/asbestos and demolish the
structure at 509 W. 2™ Avenue (Lopez Market) in order to increase the marketability of the property, contribute to the
highest and best use of the land and minimize maintenance expenses. The expenses will be offset by the recent sell
of Housing Successor Agency mobile home lot at Mountain Shadows, in the amount of $86,685.70.

APPROVALS
&-)0~/5
) |, (Dat City Manager Date
bliofis—

Distribution (after approval): Original: Finance

FM\105 (Rev.08/06)

Date City Clerk Date
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Date: June 24, 2015

TO: Honorable Mayor and Members of the City Council
FROM: Craig Carter, Chief of Police
SUBJECT: FY 2015-16 Department of Alcoholic Beverage Control Local Law Enforcement Grant

RECOMMENDATION:

It is requested that Council adopt Resolution No. 2015-111 authorizing the Chief of Police to receive a
$54,422 grant award from the California Department of Alcoholic Beverage Control (ABC); authorize
the Chief of Police and Police Department staff to execute contract documents on behalf of the City;
and approve budget adjustments needed to spend grant funds.

FISCAL ANALYSIS:

This action will have no impact on the General Fund Budget. Grant funds allocated to the City will be
used to pay overtime expenses related to grant operations.

PREVIOUS ACTION:

City Council adopted Resolution 2013-84 approving a $54,526 Department of Alcoholic Beverage
Control Local Law Enforcement Grant on June 26, 2013.

BACKGROUND:

The California Department of Alcoholic Beverage Control (ABC) has awarded the Escondido Police
Department a $54,422 grant to:

e Target alcohol establishments who participate in narcotics sales or prostitution;

e Reduce alcohol related crimes and accidents through education, public awareness,
enhanced officer training and enforcement;

e Identify disorderly alcoholic beverage retailers illegally selling to minor patrons;

o Educate ABC licensees on the proper, legal and responsible manner of business expected
by the ABC and the City of Escondido.

Grant projects must incorporate ABC enforcement strategies into a comprehensive local program.



FY 2015-2016 Department of Alcoholic Beverage Control Program Grant
June 24, 2015

Page 2

ABC programs include:

1.

2.

License Education of Alcohol and Drugs (LEAD) — A free voluntary prevention and
education program for retail licensees, employees and applicants;

Informed Merchants Preventing Alcohol-Related Crime Tendencies (IMPACT) - A
prevention and education program to teach licensees how to help reduce alcohol-related
crime. IMPACT partners an ABC investigator with a law enforcement officer to visit
licensed outlets in a marked vehicle. IMPACT teams educate licensees and view premises
for compliance with laws;

Shoulder Tap — A program in which a minor decoy, under the supervision of law
enforcement officers, solicits adults outside licensed stores to purchase alcohol. Individuals
who furnish alcohol to minors are arrested. Shoulder Tap is typically implemented in
locations where complaints have been received about minors shoulder tapping adults to
purchase alcohol;

Public Awareness — Operation results and subsequent prosecutions will be publicized
through press releases, media ride-alongs and social media outlets;

Officer Training — Officers and Detectives will enhance on-going training to focus on ABC
violations and regulations, DUI enforcement, public intoxication and alcohol consumption by
minors.

If approved by your action today, the Police Department will use this allocation to fund police officer
overtime related to enforcement operations. During the grant period, July 1, 2015 to June 30, 20186,
these funds will increase enforcement efforts and enhance public awareness campaigns to promote
safety in the community.

Respectfully submitted,

Craig Carter
Chief of Police
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CITY OF ESCONDIDO

BUDGET ADJUSTMENT REQUEST

Date of Request: June 15, 2015

Department: Police

Division: Administration

Project/Budget Manager: Lisa Rodelo

For Finance Use Onl
Log #
Fiscal Year
4905 Budget Balances
- General Fund Accts
Name Extension

Council Date (if applicable): June 24, 2105
(attach copy of staff report)

Revenue
Interfund Transfers
Fund Balance

Project/Account Description

Account Number

Amount of Increase

Amount of Decrease

Revenue

4127-451-New Project Number

$54,422

Police Grants

451-New Project Number

$54,422

Explanation of Request:

Budget adjustments are needed to receive grant funds and establish a spending account for expenses related to the
FY 2015-16 Department of Alcoholic Beverage Control Local Law Enforcement Grant.

, APPROVALS
’/é Al
Department Hea Date City Manager Date
Beoh L [ 15~
WlLb]1S
inance \ Date City Clerk Date

Distribution (after approval):

FM\105 (Rev.11/06)

Original: Finance
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Date: June 24, 2015

RESOLUTION NO. 2015-111

A RESOLUTION OF THE CITY COUNCIL OF
THE CITY OF ESCONDIDO, CALIFORNIA,
AUTHORIZING THE CHIEF OF POLICE TO
RECEIVE A $54,422 GRANT FROM THE
DEPARTMENT OF ALCOHOLIC BEVERAGE
CONTROL (ABC) AND TO EXECUTE
CONTRACT DOCUMENTS RELATED TO
THE GRANT

WHEREAS, the City of Escondido desires to reduce alcohol-related problems in

the community; and

WHEREAS, the Escondido Police Department desires to conduct specific

programs to address this goal including the 2015-16 ABC Project; and

WHEREAS, the 2015-16 ABC Project will be funded in part through the Grant
Assistance to lLocal Law Enforcement Agencies Project administered by the

Department of Alcoholic Beverage Control, hereafter referred to as ABC.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of

Escondido, California, as follows:
1. That the above recitations are true.

2. That the City Council authorizes the City of Escondido Chief of Police to
receive a $54,422 grant from the ABC and execute, on its behalf, grant contract
documents, including any extensions or amendments thereof, and any subsequent

contract with the State in relation thereto.

IT IS AGREED that any liability arising out of the performance of this contract,

including civil court actions for damages, shall be the responsibility of the grant recipient



and the authorizing agency. The State of California and ABC disclaim responsibility for

any such liability.

BE IT FURTHER RESOLVED that grant funds received hereunder shall not be

used to supplant expenditures controlled by this body.

IT IS ALSO AGREED that this award is not subject to local hiring freezes.
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council
FROM: Craig Carter, Chief of Police
SUBJECT: Federal Bureau of Investigation (FBI) — San Diego Integrated Narcotic Task Force
(NTF) Funding

RECOMMENDATION:

It is requested that Council accept San Diego Integrated Narcotic Task Force (NTF) funding from the
FBI; authorize the Chief of Police or his designee to execute agreement documents on behalf of the
City; and authorize future budget adjustments based solely on the increase or decrease of associated
funding.

FISCAL ANALYSIS.

This action will have no impact on the General Fund Budget. Funds allocated to the City will be used
to cover overtime expenses related to task force operations.

PREVIOUS ACTION:

None

BACKGROUND:

The Escondido Police Department (EPD) and the Federal Bureau of Investigation (FBI) have entered
into an agreement to work cooperatively on the San Diego Integrated Narcotic Task Force (NTF).
The mission of this task force is to investigate, identify and arrest individuals involved in illicit drug
trafficking within San Diego County. This agreement covers overtime related to Narcotic Task Force
activities.

Respectfully submitted,

Craig Carter
Chief of Police
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council
FROM: Craig Carter, Chief of Police

SUBJECT: Federal Bureau of Investigation (FBI) — North County Regional Gang — Safe Streets
Task Force Funding

RECOMMENDATION:

It is requested that Council accept North County Regional Gang — Safe Street Task Force funding
from the FBI; authorize the Chief of Police or his designee to execute agreement documents on
behalf of the City; and authorize future budget adjustments based solely on the increase or decrease
of associated funding.

FISCAL ANALYSIS:

This action will have no impact on the General Fund Budget. Funds allocated to the City will be used
to cover overtime expenses related to task force operations.

PREVIOUS ACTION:

None

BACKGROUND:

The Escondido Police Department (EPD) and the Federal Bureau of Investigation (FBI) entered into
an agreement to work cooperatively on the North County Regional Gang - Safe Streets Task Force.
The mission of this task force is to identify and target groups responsible for drug trafficking, money
laundering, alien smuggling, and crimes of violence. The FBI provided a vehicle that is used by the
EPD Detective assigned to the task force. The agreement also covers funding for overtime, overtime
overhead, travel, training, vehicle fuel, supplies, and equipment related to Safe Streets Task Force
activities.

Respecitfully submitted,

Craig Carter
Chief of Police
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council
FROM: Craig Carter, Chief of Police

SUBJECT: Federal Bureau of Investigation (FBI) — San Diego Child Exploitation Task Force
Funding (SDCETF)

RECOMMENDATION:

It is requested that Council accept San Diego Child Exploitation Task Force funding from the FBI;
authorize the Chief of Police or his designee to execute agreement documents on behalf of the City;
and authorize future budget adjustments based solely on the increase or decrease of associated
funding.

FISCAL ANALYSIS:

This action will have no impact on the General Fund Budget. Funds allocated to the City will be used
to cover overtime expenses related to task force operations.

PREVIOUS ACTION:

None

BACKGROUND:

The Escondido Police Department (EPD) and the Federal Bureau of Investigation (FBI) have entered
into an agreement to work cooperatively with the San Diego Child Exploitation Task Force (SDCETF).
The mission of this task force is to investigate, identify and arrest individuals involved in the interstate
recruitment, transportation, prostitution, advertising and sexual exploitation of victim minors within
San Diego County. The agreement covers overtime expenses related to task force activities and two
vehicles that are shared by three EPD Detectives assigned to the San Diego Child Exploitation Task
Force.

Respectfully s

Craig Carter
Chief of Police
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Date: June 24, 2015
TO: Honorable Mayor and Members of the City Council
FROM: Craig Carter, Chief of Police
SUBJECT: United States Marshals Service (USMS) — Regional Fugitive Task Force Funding

RECOMMENDATION:

It is requested that Council accept Regional Fugitive Task Force funding from the USMS; authorize
the Chief of Police or his designee to execute agreement documents on behalf of the City; and
authorize future budget adjustments based solely on the increase or decrease of associated funding.

FISCAL ANALYSIS:

This action will have no impact on the General Fund Budget. Funds allocated to the City will be used
to cover overtime expenses related to task force operations.

PREVIOUS ACTION:

None

BACKGROUND:

The Escondido Police Department (EPD) and the United States Marshals Service (USMS) entered
into an agreement to work cooperatively on the Regional Fugitive Task Force. The mission of this
task force is to increase public safety by investigating and arresting persons who have active state
and federal warrants. USMS provided a vehicle that is used by the EPD Detective assigned to the
Regional Fugitive Task Force. The agreement also covers overtime, overtime overhead, travel,
training, vehicle fuel, supplies, and equipment related to Regional Fugitive Task Force activities.

Respectfully submitted,

Craig Carter
Chief of Police
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